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INDEPENDENT AUDITOR’S REPORT
To the members of Muthoot Homefin (India) Limited

Report on the audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of Muthoot Homefin (India) Limited ("the
Company™), which comprise the Balance Sheet as at March 31, 2025 the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the year
ended on that date and notes to financial statement, including a summary of significant accounting policies and
othet explanatory information (heteinafter referred to as “the Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statements give the information requited by the Companies Act, 2013 ("the Act") in the manner so
required and give a true and fait view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 as amended, ("Ind AS"} and
other accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2025
its profit and total comprehensive income, its changes in equity and its cash flows for the year ended on that date,

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing (‘SAs”) specified
under Section 143(10) of the Act. Out responsibilities undet those SAs ate further desctibed in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India ("the
ICAI"} together with the ethical requirements that are relevant to our audit of the Financial Statements under the
provisions of the Act and the Rules made there undet, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence obtained
by us is sufficient and appropriate to provide a basis for our audit opinion on the Financial Statements.

Key Audit Matters

ey audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the Financial Statements of the curtent year. These matters were addressed in the context of our aundit of the
Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. We have determined the matters described below to be the key audit matters to be communicated
in our report:

Key Audit Matters How our audit addressed the Key Audit Matter

Impairment of Financial Instruments as per Ind AS 109

Credit to P&L - ¥52.34 Lakhs (allowance for loan losses), Outstanding Expected Credit Loss (ECL) provision as
on March 31, 2025, 2869.7 Lakhs. [Refer note no. 6 and 25 to the financial statements],

Ind AS 109 Financial instruments (Ind AS 109) requires | Our audit approach/procedures included the following:
the Company to provide for impairment of its financial

instruments (designated as amortized cost or fair value ® Read and assessed the Company’s accounting
through ~ other comprehensive income) using the policies for impairment of financial assets and
expected credit loss (ECL) approach. their compliance with Ind AS 109
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HCL involves an estimation and a significant degree of
judgement by the management for development of ECL
model and its corresponding application in the ECL
model. These judgement and estimates include:

1. Data inputs ~ The application of ECL model
requires several data inputs, This increases the risk
of completeness and accuracy of the data that has
been used to create assumptions in the model.

2. Model estimations — Inhetently, judgemental
models are used to estimate ECL which involves
determining Probabilities of Default (PD”), Loss
Given Default (“LGD”) and Exposutes at Default
(“EAD”). The PD and the LGD ate key drivers of
estimation complexity in the ECL and as a result
are considered the most significant judgemental
aspect of the Company’s modelling approach.

3. Economic scenatios ~ Ind AS 109 requires the
Company to measure ECLs on an unbiased
forward looking reflecting a range of future
economic conditions. Significant management
judgement is applied in determining the economic
scenarios used and the probability weights applied
to them,

4. The effect of these matters is that, as part of our
risk assessment, we determined that the
impairment of loans and advances to customers,
including off balance sheet elements, has a high
degree of estimation uncertainty, with a potential
range of reasonable outcome greater than our
materiality for the financial statements as a whole.
Management overlay based on risk assessment.

Disclosures:

The disclosures regarding the Company’s application of
Ind AS 109 are key to explaining the key judgements
and material inputs to the Ind AS 109 ECL results,
Further, disclosures to be provided as per the RBI
circulars with regards to non-performing assets and

provisions will also be an area of focus.

Performed end to end process walkthroughs to
identify the key systems, and manual controls
used in the Computation of ECL.

»  Testing the design and operating effectiveness
of the key controls over the application of the
staging criteria.

* Testing key controls relating to selection and
implementation of material macro-economic
variables and the controls over the scenario

selection and application of probability
weights.
* EBvaluated the reasonableness of the

methodology and tools to compute ECL rates.

® Performed test of details over calculations of
ECL rate computation, in relation to the
completeness and accuracy of data on sample
basis.

¢ Obtained written representations from the
management on the reasonableness of the
significant assumptions used in computation of
ECL provision.

®  Assessing management ovetlays to calibrate the
risks that are not yet fully captured by existing
model.

*  Assessed the disclosures included in the Ind-AS
financial statements with respect to such
allowance / estimate are in accordance with the
requirements of Ind AS 109 and Ind AS 107
Financial Instruments Disclosures.

Evaluation of Company’s Information Technology (IT) systems and Controls over Financial Repotting

The information system is a ctitical component of
Company’s operations, enabling efficient processing of

transactions, safeguarding of information, and

suppotting  decision-making. The Company uses

Audit approach/procedures catried out by us including
our IT Specialist ate as under:
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Emnest Application for managing its loan transactions ® Hvaluated the extent to which the controls are
and also for overall financial tepotting, designed and implemented to mitigate the risk

Lo of material misstatement in financial reporting,
As such, it is impottant for us to evaluate the

effectiveness of information system controls to ensure *  Obtained an undesstanding of the IT control
the correctness, integrity, availability, and confidentiality envitonment and IT policies during the audit
of data, We identified IT systems and contols petiod,

including audit trail (audit log)’ as key audit matter

because of the pervasive nature of IT environment and ¢ Obtained an undesstanding of the Company’s
the scale and complexity of the I'T architecture. information processing systems, IT General

Controls and automated IT controls for select
applications and databases relevant to our
audit,

¢  Testing IT general controls related to User
access management, Change Management
Controls, Information Security Controls, Log
management and Data backup,

® Assessment and identification of key IT
applications including those identified by the
management for audit trail (audit log) further
verifying, testing, and reviewing the design and
operating effectiveness of the I'T system based
on reports and other financial and non-
financial information generated from the
system on a test check basis.

Information Other than the Financial Statements and Auditors’ Report thereon

The Company's management and Boatd of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report but does not include the Financial
Statements and out Auditor’s Report thereon. The other information is expected to be made available to us after
the date of this auditor's repott.

Our opinion on the Financial Statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the Financial Statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we are required
to communicate the matter to those charged with governance.
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Responsibilities of management for the Financial Statements

The Company's Management and Board of Directors is responsible for the matters stated in Section 134(5) of the
Act with tespect to the preparation of these Financial Statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (“Ind AS”) specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and othet
irregularities; selection of the appropriate accounting software for ensuring compliance with applicable laws and
regulations including those related to retention of audit logs and application of appropsiate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuting the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Financial Statements that give a true
and fair view and are free from matetial misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the management either intends to liquidate the Company ot to cease operations, ot has ho
realistic alternative but to do so.

Those Boatd of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from
material misstatement, whether due to fraud ot error, and to issue an auditor’s repott that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can atise from fraud ot etrot and are
considered material if, individually ot in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Financial Statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit.

We also;

® Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one tesulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the ovetride of internal control.

¢ Obtain understanding of internal financial control relevant to the audit in otder to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.
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»  Hvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the Financial Statements made by the management and Board of Directors.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the andit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we coticlude
that a material uncettainty exists, we are requited to draw attention in our auditor’s report to the related
disclosures it the Financial Statements or, if such disclosures ate inadequate, to modify out opinion. Out
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
foture events or conditions may cause the Company to cease to continiue as a going concesn.

® Ivaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the undetlying transactions and events in a
manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the Financial Statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evalvating the results of our work; and (if) to evaluate the effect of any identified misstatements in the
Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal conteol that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requitements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those chatged with governance, we determine those matters that wete of
most significance in the audit of the Financial Statements of the curtent year and are therefore the key audit matters.
We describe these matters in our auditor’s repott unless law ot regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Repeort on other Legal and Regulatoty requirements

1. As requited by the Companies(Auditot's Report) Order, 2020 ("the Order"), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act and on the basis of such
checks of the books and records of the Company as we consideted appropriate and according to the
information and explanations given to us, we give in “Annexure A”, a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we repott that:

(2) We have sought and obtained all the information and explanations which to the best of out knowledge
and belief were necessary for the purposes of our audit.
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{5 In our opinion, proper books of account as recquired by law have been kept by the Company so far as
it appeats from out examination of those books expect for the matters stated in para 2()(vi) below
on reporting under rule 11{p).

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this report are in
agreement with the books of account.

(d) In our opinion, the aforesaid Financial Statements comply with the Accounting Standards specified
under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2025, taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2025, from
being appointed as a director in terms of Section 164(2) of the Act.

(f)y With respect to the maintenance of accounts and other matters connected therewith, as stated in
paragraph 2(b) above on reporting under Section 143(3)(b) of the Act and paragraph 2(i)(vi) below
on reporting under Rule 11 (g) of the Companies (Audit and Auditors) Rules, 2014 (as amended);

(g) With respect to the adequacy of the internal financial controls with reference to Financial Statements
of the Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”, Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls with reference to Financial Statements.

(h) In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the provisions
of section 197 of the Act.

{) With respect to the other matters to be included in the Auditors’ Report in accordance with the
requirements of Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us:

i The company has disclosed the impact of pending litigations on its financial position in its
Financial Statements- 34 to the Financial Statements

.  The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts to the Financial Statements,

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv.  (a) The management has represented in note no. 44 that, to the best of its knowledge and
belief, no funds (which are material either individually or in aggregate) have been advanced
ot loaned or invested (either from bortowed funds or share premium or any other sources of
kind of funds) by the Company to or in any other person(s)or entity(ies),including foreign
entities("Intermediaries"),with the understanding, whether recorded in writing or otherwise,
that the Intermediaty shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;
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(b) The management has represented in note no. 44 that, to the best of its knowledgre and
belief, no funds (which are material either individually or in the aggregate) have been received
by the Company from any person(sjor entity(ies), including foreign entities ("Funding
Parties"), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by ot on behalf of the Funding Party ("Ultimate
Beneficiaries") or provide any guarantee, secutity or the like on behalf of the Ultimate
Beneficiaries; and

{c ) Based on such audit procedures that we considered reasonable and appropriate in the
citcumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a)and (b) above,
contain any material misstatement.

V. the Company has niot declated paid any dividend during the year.

vi.  Based on our examination, which included test checks, the Company has used accounting
software for maintaining its books of account that have a feature of recording audit trail (edit
log) facility, and the audit trail feature has operated throughout the year for all relevant
transactions recorded in the software.

Hower, as per the audit evidence obtained, the feature of recording audit trail (edit log} facility
has not been enabled and operated throughout the year at the database level to log any direct
data changes.

Further, during the course of our audit, we did not come across any instance of audit trail
feature being tampered with and the audit trail has been preserved by the company as per the
statutory requirements for record retention.

For CN K & Associates LLP
Chartered Accountants
Firm Registration No.: 101961 W/W-100036

5 @'ﬂ"ﬁﬁ’/

Suresh Agaskar

Partner

Membership No.: 110321
UDIN: 25110321BMKWHY6883
Place: Mumbai

Date: May 09, 2025
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[Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ section of our repott
of even date on the financial statements of Muthoot Homefin (India) Limited for the year ended Maxch 31,

2025)
i Inrespect of its Property, Plant and Bquipment and Intangible Asset:

4. (A) According to the information and explanations given to us, the Company has maintained
proper recotds showing full paticulars, including quantitative details and situation of the Propetty,
Plant and Equipment.

(B) According to the information and explanation given to us, the Company has maintained proper
recotds showing full particulars of intangible assets.

b.  The Property, plant and equipment were physically verified by the company duting the year in
accordance with a regular programme of verification at reasonable intervals. In our opinion, this
petiodicity of the physical verification is reasonable having regard to the size of the Company and
the nature of its assets. For the assets where physical verification exercise was completed, no
material discrepancies were noticed on such verification.

c. According to the information and explanations given to us, the company has immovable
propetties under Property Plant and Equipment (Other than propetties where company is the
lessee and lease agreements are duly executed in favour of the lessee) and the title deeds for the
immovable property are held in the name of the Company.

d.  According to the information and explanations given to us, the company has not revalued its
Propetty, Plant and Equipment (Including Right of use assets) or intangible assets during the year.

e As disclosed by the management in note 9.3, no proceedings have been initiated or are pending
against the company as at March 31, 2025, for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) (as amended in 2016} and rules made

thereunder.

2. The Company is Non-banking financial company engaged in lending activities. Accordingly, it
does not hold any physical inventories. Therefore, the reporting under this paragraph 3(ii)(a) of
the said Order are not applicable to the Company.

b.  The Company has been sanctioned working capital limit in excess of five crore rupees, in
aggregate, from banks or financial institutions on the basis of secutity of current assets. According
to the information and explanations given to us, we have not come across any difference between
the information submitted in the quarterly returns / statements filed by the Company with banks
and financial institutions when compared with the books of account and other relevant
information provided by the Company.

a. The Company has granted secured Loans to its customets as it is primarily engaged in lending
activities and hence reporting under para 3(iii)(a) of the order is not applicable to the Company.
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b.  In our opinion, the terms and conditions of the loans granted duting the year are in normal course
of business during the year and are, prima facie, not prejudicial to the Company’s interest.
Further, according to the information and explanations provided to us, the Company has not
provided any guatantees during the year.

c.  In respect of loans and advances in nature of loans, granted by the Company during the notmal
course of its business, having tegard to the voluminous nature of loan transactions, it is not
practicable to furnish entity-wise details of amount, due date fot tepayment or receipt and the
extent of delay in this report (as suggested in the Guidance Note on CARO 2020, issued by the
Institute of Chartered Accountants of India for repotting under this clause), in respect of loans
and advances which were not repaid /paid when they were due or wete repaid/paid with a delay.
Further for loans where there are delays or defaults in repayment of principal and/or payment
of interest 4s at the balance sheet date, the summary of the same are disclosed by Management
in Note 6 of Notes to Financial Statements,

d.  In respect of loans gtanted by the Company, the overdue amount remaining outstanding as at
the balance sheet date is as reported by the management in Note 6 of Notes of the Financial
Statements. The total amount overdue for more than 90 days amounts to 3,014.60 lakhs for 475
cases. The Company has taken reasonable steps in its normal course of business for recovery of
overdue principal and interest in respect of such loans.

e.  The principal business of the company is to give loans. Accordingly, reporting under paragraph
3(ii)(e) of the Order is not applicable to the Company.

£ According to the information and explanations given to us, the Company has not granted any
loans or advances in the nature of loans either repayable on demand or without specifying any
terms ot petiod of repayment. Thus, reporting under paragraph 3(ii))(f) of the Otder is not
applicable to the Company.

iv.  According to the information and explanations given to us, the company has not advanced any loaus,
given any guarantee ot provided any security in connection with loans to any of its directors or to any
person in whom the director is interested. Thus, the provisions of section 185 are not applicable to the
company. Putsuant to the ptovisions of sub section 11 of section 186 of the Act, the company is
exempted from provisions of section 186 of the Act, with respect to the loans given.

v.  The provisions of the sections 73 to 76 and any othet relevant provisions of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended), are not applicable to the Company being a non-
banking financial company, and also the Company has not accepted any deposits from public or there
is no amount which has been considered as deemed deposit within the meaning of sections 73 to 76 of
the Act. Accordingly, reporting under clause 3(v) of the Otdet is not applicable to the Company.

vi. The Central Government has not prescribed the maintenance of cost records for any of the services
provided by the company under section 148(1) of the Act. Accordingly, the reporting under Clause
3(vi) of the Order is not applicable to the Company.

vii.  According to the information and explanations provided to us, in respect of statutory dues,

a. The amounts deducted/accrued in the books of account in respect of undisputed statutory
dues including provident fund, employees’ state insurance, income tax, goods and setvice tax,
cess and other statutoty dues have genetally been regularly deposited by the Company with
the appropriate authorities. As explained to us, the Company did not have any dues on
account of sales tax, value added tax, duty of customs and duty of excise;
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b. The details of statatory dues referred to in sub- paragtaph () above which have rot been
deposited as on March 31, 2025, on account of disputes are given below:

Period to

Name of the Natute of | Amount ¢ which the
Statute dues In lakhs) amount

relates

Forum where
dispute is
pending

Commissioner of
Income Tax
{(Appeals), Kochi

. | Commissioner of
The Income Tax Income Assessment
897.4 Income Tax

Act, 1961 Tax year 202223 | g ppeals) Kochi

The Income Tax Income Assessment
Act, 1961 Tax 2839.0 year 2018-19

vl As disclosed by the management in note 45 and as verifted by us, thete are no transactions which are
tecorded in the books of account which have been surrendered of disclosed as income during the year
in the tax assessments under the Income-tax Act, 1961, Accordingly, the reporting under Clause 3(vii)
of the Otder is not applicable to the Company.

ix.

a. According to the information and explanations given to us and based on the audit procedures
petformed by us, the Company has not defaulted in repayment of loans or other borrowings or in
the payment of interest thereon to any lender.

b. According to the information and explanations given to us, the Company has not been declared a
wilful defaulter by any bank or financials institution or any other lender tll the date of our audit
report.

¢. According to the information and explanations given to us and based on the audit procedures
performed by us, the Company has utilized the money taised by way of term loans, non-convertible
debentures and commercial papers during the year for the purpose for which they were raised, other
than temporary deployment pending application of proceeds.

d. On an overall examination of financials statement of the Company, funds raised by the Company
on short term basis, have prima facie not been used duting the year for long term purposes.

e. The company does not have any subsidiary, joint venture or associates and accordingly, the
provision of Clause 3 (ix) {¢) and () of the Order is not applicable.

a. According to the information and explanations given to us, the Company has not raised any money
by way of initia] public offer or further public offer (including debt instruments) duting the year.
Accordingly, the reporting under Clause 3(x)(a) of the Order is not applicable to the Company.

b. According to the information and explanations given to us, the Company has not made any
preferential allotment or ptivate placement of shares or convertible debentures (fully, partially or
optionally convertible) duting the year. Accordingly, the teporting under Clause 3(x)(b) of the Order
is not applicable to the Company. :
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a. Duting the coutse of our examination of the books and records of the company, cartied out in
accordance with generally accepted auditing practices in India and according to the infotmation and
explanations piven to us, we have neither come across any instance of fraud by the company or on
the company noticed or repotted during the yeat, nor have we been informed of any such cases by
the management except the case reported under fraud monitoring tepott by the management to
NHB.

b. No report under sub-section (12) of section 143 of the Companies Act has been filed by the auditors
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditoss) Rules, 2014 with
the Central Government. Accordingly, the repotting under Clause 3(xi)(b) of the Order is not
applicable to the Company.

c. According to the information, explanations and representations given to us by the management,
thete wete no whistle blower complaints received by the Company during the year and hence
reporting under paragraph 3 (xi)(c) of the Order is not applicable to the Company.

il According to the information and explanations given to us, the Company is not a Nidhi company and
the Nidhi Rules, 2014 are not applicable to it. Accordingly, the reporting under Clause 3(xif)(a) to (c)
of the Otder is not applicable to the Company.

xiii. In our opinion and according to the information and explanations given to us, all the transactions with
the related patties ate in compliance with Section 177 and Section 188 of the Act, where applicable and
the details of such transactions have been disclosed in the financial statements, as required by the
applicable Indian accounting standard.

a. In our opinion and according to the information and explanations given to us and based on our
examination, the Company has an internal audit system commensurate with the size and nature of its
business.

b, We have taken into consideration, the internal audit reports for the period under audit issued to
the Company while determining the nature, timing and extent of audit procedures.

xv. The Company has not entered into any non- cash transactions with its directots or directors of its
holding, ot subsidiary company or persons connected with them during the year and hence, the
provisions of Section 192 of the Act ate not applicable to the Company. Accordingly, the reporting
under Clause 3(xv) of the Otder is not applicable to the Company.

xvi,

a. As the Company is a Non-Banking Financial Company and registered under National Housing Bank
(NHB) Act, 1987, it has been exempted from the requirement of Registeation under section 45-1A
of Reserve Bank of India Act,1934. Accordingly, reporting under clause 3(xvi) (a) of the Order is
not applicable to the Company.

b. The Company has a valid certificate of registration from National Housing Bank (NHB).

¢. The Company is not a Core Investment Company ('CIC') as defined under the Regulations by the

Resetve Bank of India. Accordingly, reporting under clause 3(xvi) (c) of the Order is not gpplicable
0CIq
to the Company. %v%% 4/\%

o
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d. According to information and explanation given to us, there is no cote investment company as part
of the group.

xvii. The company has not incutred cash losses in the financial year and in the immediately preceding
financial yeat. Accordingly, the repotting under the clause 3(xvif) of the Otder is not applicable to the
Company.

xvil.  There has been no resignation of the statutory anditors, howevet the outgoing Statutory Auditor has
completed their tenure duting the period. There has not been any issues, concerns or objections raised
by the outgoing auditors,

xix. According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements and our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumption, nothing
has come to our attention which causes us to believe that any matetial uncertainty exists as on the date
of the audit teport indicating that Company is not capable of meeting its liabilities existing at the
balance sheet date as and when they fall due within a petiod of one year from balance date. We,
howevet, state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all labilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due,

xx. As disclosed by the management in note 28.2 of the Financial Statements and as vetified by us, the
gross amount requited to be spent by company towatds Corporate Social Responsibility (CSR) duting
the yeat has been duly spent during the yeat, Hence reporting under clause (xx)(a) and clause (xx)(b)
of the Otder is not applicable.

xxi.  Reporting under paragraph 3(xxi) of the Order is not applicable as the same is required to be reported
only in case of consolidated financial Statements.

For C N K & Associates LLP
Chartered Accountants
Firm Registration No.: 101961 W/W-100036

Suresh Agaskar

Pattner

Membetship No.: 110321
UDIN: 25110321 BMKWHY 6883
Place: Mumbai

Date: May 09, 2025
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ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT
[Refersed to in paageaph 2(f) under Report on Other Legal and Regulatory Requisements' section of our xeport
of even date]

Report on the Internal Financial Controls with reference to financial statements under Clause (i) of sub-
section (3) of Section 143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls with reference to financial statements of Muthoot Homefin (Iudia)
Limited ("the Company") as of March 31, 2025 in conjunction with our audit of the Financial Statements of the
Company for the yeat ended on that date.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the company has, in
all material respects, an adequate internal financial controls systems with reference to financial statements and such
intesnal financial controls with reference to financial statements were opetating effectively as at March 31, 2025
based on the criteria for internal financial control with reference to financial statements established by the company
considering the essential components of intetnal control stated in the guidance note on audit of Intetnal conteol
stated in the guidance note on audit of internal controls over financial reporting issued by the institute of Chartered
Accountants of India.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chattered Accountants of India (‘ICAT). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the ordetly and efficient conduct of its business including adherence to the Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial infotmation, as required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference financial
statements of the Company based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting ("the Guidance Note") issued by the Institute
of Chattered Accountants of India and the Standards on Auditing presctibed under Section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
conitrols system with reference to financial statements and their operating effectiveness. Our audit of internal
financial controls with teference to financial statements included obtaining an understanding of internal financial
controls with reference to financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed tisk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained s sufficient and approptiate to provide a basis for our audit
opinion on the Company's internal financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

A company's intetnal financial control with refetence to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the prepatation of financial statements for
external putposes in accordance with generally accepted accounting ptinciples. A company's intesnal financial
control with reference to financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the Company; (2) provide reasouable assurance that transactions are recorded as necessary to pesmit
pteparation of financial statements it accordance with generally accepted accounting principles, and that receipts
and expenditures the Company are being made only in accordance with authorisations of management and
directors of the Company; and (3) provide reasonable assurance tegarding prevention of timely detection of
unauthotised acquisition, use, or disposition of the Company's assets that could have a material effect on the

financial statements.
Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of intetnal financial controls with reference to financial statements, including
the possibility of collusion or improper management overtide of controls, matetial misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future petiods are subject to the risk that the internal financial control with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For C N K & Associates LLP
Chartered Accountants
Firm Registration No.: 101961 W/W-100036

.@mkw
=TV

Suresh Agaskar

Partnet

Membership No.: 110321
UDIN: 25110321BMKWHY 6883
Place: Mumbai

Date: May 09, 2025
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INDEPENDENT AUDITORS’ REPORT

’I'I()
Board of Ditectors
Muthoot Homefin (India) Limited

Report on Compliance with the Master Direction — Non-Banking Financial Company ~ Housing Finance
Company (Reserve Bank) Directions, 2021, as amended.

1. Pursuant to the Chapter XII of the Master Direction Non-Banking Financial Company ~ Housing
Finance Company (Reserve Bank) Directions, 2021, as amended, (‘the Ditection’) we have examined the
matters specified in the Paragtaph 70.1 of the Ditections in tespect of Muthoot Homefin (India)
Limited (“the Company™) for the year ended March 31, 2025.

Management’s Responsibility for the Financial Statements
4 p

2. The Management of the Company is responsible for compliance with the extant Master Direction —
Non-Banking Financial Company —~ Housing Finance Company (Reserve Bank) Directions, 2021, on
an ongoing basis and repotting non-compliance, if any, to the regulatory authorities, Board of the
company and its Audit committee This tesponsibility also includes maintenance of adequate
accounting tecords in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other itregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Financial Statements that give a true and fair view and are
free from matetial misstatement, whether due to fraud ot error.,

Auditors’ Responsibility

3. Putsuant to requirement of the Directions, it is our tesponsibility to provide a limited assurance in the
form of an opinion based on our examination of the books of account and other records maintained by
the Company on the matters specified in Paragraph 70.1 of Chapter XII of the Directions, based on out
audit for the financial statement for the year ended March 31, 2025.

4. The financial statements of the Company as of and for the financial year ended March 31, 2025, as
mentioned in paragraph 3 above, have been audited by us on which we issued an unmodified audit opinion
dated vide out report dated May 09, 2025. Our audit of these financial statements was conducted in
accordance with the Standards on Auditing issued by Ministry of Corporate Affairs (‘MCA’) and other
anthoritative pronouncements issued by the Institute of Chartered Accountants of India (‘ICAY’). Those
Standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement. Our audit was not planned and performed in
connection with any transactions to identify matters that may be of potential interest to third parties.
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5. For the purpose of this report, we have planned and performed the following procedures;

. obtrined and sighted cettificate of registration No. 05.0112.14 dated May 19, 2014, issued by the
National Housing Bank (“NHB");

b, obtained and sighted the Board of Directors’ tesolution on non-acceptance of public deposits
and other records of the Company.

¢ trace the details appeating in the Returns from the audited financial statements of the Company
for the year ended March 31, 2025,

d. obtained and sighted the half yeatly Schedule II returns filed by the Company, from Apxil 2024
to March 2025, prepared and submitted by management of the Company to the NHB from time
to time,

6. The procedures petformed in a limited assurance engagement vary in nature and timing from, and are less
in extent than for, a reasonable assurance engagement and consequently, the level of assurance obtained
in a limited assurance engagement is substantially lower than the assurance that would have been obtained
had a reasonable assurance engagement been performed.

7. We conducted our examination in accordance with the Guidance Note on Reports or Certificates for
Special Purposes (“the Guidance Note™) issued by the ICAL The Guidance Note requires that we comply
with the ethical requitements of the Code of Ethics issued by the ICAL

8. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) -
1, Quality Control for Firms that Petform Audits and Reviews of Historical Financial Information, and
Other Assurance and Related Services Engagements.

Conclusion

9. Based on our procedures performed as mentioned in paragraph 5 above, our examination of the audited
financial statements as at and for the year ended March 31, 2025, and books of account and other records
of the Company and infosmation and explanations provided to us by management, nothing has come to
our attention that causes us to believe that, in all material respects, the Company has not complied with
below requirements of the Directions:

a) 'The Company had applied for registration as required under Section 29A of the National Housing
Bank Act, 1987 (“the Act”) and has been granted the cettificate of tegistration dated May 19, 2014.
Further, the Company is compliant of the Principal Business Ctiteria as specified in para 4.1.17 of the
of the Ditections.

b) The Company has complied with the Net Owned Fund (NOF) requitements as prescribed under
section 29A of the National Housing Bank Act, 1987,

) The Company has complied with Section 29C of the National Housing Bank Act, 1987.

d) The total botrowings of the Company are within the limits prescribed undes paragraph 27.2 of the
Directions.

¢) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given to us, we report that the
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Company has complied with the prodential norms on income recognition, accounting standards, asset
classification, loan-to-value ratio, provisioning requirements, disclosure in balance sheet, inv-estment
in real estate, exposure to capital matket as specified in the Directions and as applicable to the
Company.

f) The capital adequacy ratio as disclosed in the Half Yearly statutory returns, submitted to the NFB, in
tetms of the directions issued by NHB, #s amended, has been cortectly deteemined and such ratio is
in compliance with the minimum capital to sisk weighted asset ratio (CRAR) prescribed therein.

%) The Company has furnished to the NHB within the stipulated period the Schedule-II (Half Yearly)
return as specified in the Housing Finance Companies (NHB) Directions, 2010, as amended.

h)  As informed by the management of the Company, furnishing of Schedule 111 (Statutory Liquid Assets)
is not applicable in the case of the Company. Accordingly, repotting for timely submission of Schedule
111 is not required.

i) The Company has complied with the requirements contained in the Directions in the case of opening
of new branches/offices or in the case of closure of existing branches/offices.

p  The Company has not advanced any loan against secutity of single product gold jewellery or against
Company’s own shares,

k) The Board of Directors of the Company has passed a resolution for the non-acceptance of any public
deposits.

) The Company has not accepted any public deposits during the year 2024-2025.

Restriction of use

10. This report has been issued pursuant to the requirement as per Paragraph 69 of Chapter XII of the
Directions. It should not be used by any other petson or for any other purpose. Accordingly, we do not
accept ot assume any liability or any duty of care for any other putpose ot to any other patty to whom our
teport is shown or into whose hands it may come without our prior consent in writing,

For CN K & Associates LLP
Chartered Accountants

ICAI Firm Registration No.
101961W/ /W100036

o .
=7
Suresh Agaskar
Partner
Membership No. 110321
UDIN: 25110321BMKWHZ8411
Place: Mumbai
Date: May 09, 2025
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Muthoot Homefin (indla) Limited
Balance Sheet as ot March 31, 2025
Registered Office; Muthooy Chambers, Kurfan Towers, Banerl Road, Ernakulam North, Kochi - GE2 018

CIN: UBBS22K1.2011P1C02923)
(X in Millions)

Particulars Notes Asmt As at
March 31, 2025 March 31, 2024
Audited Audlted
1 ASSETS
1 Financlaf assets
a) Cash and cash equivalents 5.1 101515 1,920.64%
b} Bank Batance other than cash and cash equivalents 5.2 303,80 286.51
c} Loans 6 25,452,672 16,792.3%
d} Investments 7 100.05 .
@) Other firanclal assets 8 883.16 657.83
2 Non-financlal assats
a) Property, plant and equipment 9 338.01 341.07
b) Other intangible assels 10 - 0.20
¢} Current tax assets {net) 145,20 116.06
d) Other non financial assets 11 55.57 55.60
Total assets 28,294,856 20,170,207
1 LIABILITIES AND EQUITY
1 Financial liabilities
a) (1) Trade payable
(i) total autstanding dues of micro ererprises - -
and small enterprises
(if) total outstanding dues of creditors other than 12 62.86 48.28
micro enterprises and small enterprises
b} Debt securities 13 2,181.87 3,150.22
c] Borrowings [other than debt securities) 14 18,846.40 9,997.23
¢} Other financiat liahilities 15 1,768.56 2,024.43
2 Non-financial Liabilities
a) Provisions 16 20,99 i3.62
b} Deferred tax Liabilities {net} 244.36 165.59
¢} Cther non-financial liabilities 17 17.40 12.17
3 Eguity
a) Equity share capital 18 1,181.56 1,191.56
b} Other equity 19 3,960.86 3,567.20
Total liabilities and equity 28,294.86 20,170.27
Notes an accounts farns part of financial statements For and on hehalf of the Board of Directors of Muthoot Homefin {India) Limited
As per our Report of even date
, k Aro i Lan
For C N K & Associates LLP George Algkdander Muthoot Eapm:;;mmww
Chartered Accountants Diractgr” Whole-time Director
FRN: 101961 W / W-100036 iN: 00016787 DIN: 03493601
= MW/’A RX"
P O el (25 e
Suresh Agaskar Algk Aggarwal Pandurang Kadam Moona Setim
Partner Chief Executive Officer Chief Financial Officer Company Secretary
M. No. 110221
Placer Mumbai Place: Kochi

Date: May 09, 2025 Date: May 09, 2025




Muthoot Homedn {India) Linsited
Statement of profit and ioss {1 the vear erded March 31, 2025
Registered OHice: Muthoot Chambers, Kurian Towers, Banerjl Road, Ernakulam North, Kochi - 682 018
CIN; U65922K12011PLCO2923]

{(Xin Millions)
Particulars Notes | Yearended March | Year ended Misrch
31, 2025 31, 2024
Audited Audited
Revenue from operations
(i} imerest income 21 2,728.12 1,782,135
(i) Sale of service 140.44 £31.48
{iii} Net gair on derecopnised (assipned) loans 344.10 2307
(lv) Net gain/lloss) on fair value changes 22 50.66 215
{1} Total Revenue from operations 3,263.32 1,988.85
n) Cther thcome 23 271.38 198,86
() Total Income {§ + "} 3,534,70 2,187.71
Expenses
(i} Finance cost 24 1,502.24 80279
(i) Impairment of financiat instruments and write Off 25 92.99 193,30
{it) Employee benefit OXPENSES 26 915.82 567.60
(iv} Depreciation, amortization and impairment 27 55.82 48,71
{v} Other expenses 28 427.36 319.39
(V) Total Expensas {}v) 2,994.23 1,931.7%
(v} Profit before exceptional items and tax (i - 1v) 540.47 255.92
{vi) Exceptional items - -
(Vii) Profit before tax {v- Vi) 540.47 255,92
(VIli}  Tax Expense:
{1) Current tax 66.53 56.85
{2) Deferred tax 79.15 14.14
(3) Earlier vears adjustments - -
Net Tax Expense {VI}}) 145.68 70.99
(iX} Profit for the period (vii-vil) 394,79 184.493
{X) Other Comprehensive Income
{i) items that will not be classified to profit or loss
(a) Remeasurements of the defined benefit plans {1.51) (1.22)
()} Income tax relating to items that will not be 0.38 0.28
reclassified to profit or foss
Other Comprehensive income {i+1i) {1.13) (0.84)
{x#) Total Comprehensive income for the period (iX + X) 393.66 184.08
(X11) Earnings per equity share (Face Value of Rs. 10/- Each)
Basic (Rs.) 3.31 1.55
Diluted {Rs.) 3.31 1.5%

Notes on accounts form part of financial statements
As per our Report of even date

For CN K & Associates LLP
Chartered Accountants
FRN: 1019 :\W / W-100036
at
=" W}E{//
:n;x;;& »

For and on behalf of the Board of Directars of Muthoot Homefin (india) Limited

Eap
Whole-time Director
DIN: 83493601

Pradon

George Alexd? er Muthoot
1 Q0016787

Wéﬂéi}l;

Suresh Agaskar Pandurang Kadam Moona Selim
Partner Chief Ekecutive Officer Chief Financial Officer Company Secretary
M. No. 110321

Place: Mumbai
Date: May 09, 2025

Place: Kochi
Date: May 09, 2025




Methoot Homefln (Indha) Limited
Cash Flow Statement for the year endad March 31, 2025
Reglstered Office: Muthoot Chambers, Kurlan Towers, Banerji Road, Ernalutam North, Kochi - 682 018
CING UGS02 210201 3PLC029231

(% i Milions)
Partiolars Year ended Mar'ci\ 43, i Year ended March 31,
2025 2024

A, Cash flow from Operating Activities

Profit before tax w047 265,92
AdJustments 1o reconcile profit befare tax to net cash Hlows:
terest ncome (2,7268.12) {1,782.15)
Depreciation, amorlisation & imparment 5582 48.71
mmpaivment ou Bnancial instruoments and wrile O 9394 193.30
[terest Expensesy 1,502.24 802.79
Net gain on gerecognised (assigned) foans {314.10) {73.07)
Net gain on fair value changes {56.65) {42.15)
Loss on saie of Property, plant and equipment . {C.06}
Assel written off 0.11 -
{931.25) (596.71)
Cash inflow from interest on oans 2,676.51 1,761.18
Cash inflow fronyinterest on fixed deposhs 51.61 20.97
Cash inflow from receivables on assignment of loans 157.45 161.20
Cash outflow towards finance cost [1,559.80) (649.62)
Opetating Profit Before Waorking Capital Changes 394,52 657.02
Working caplial changes
Bank hatance other than cash and cash equivalents {17.29) (19.59)
Loans given {12,410.82) (8,163.70)
Loans received back 1,687.56 1,727.76
Other financial asset {28.98} [9.75)
Other non financial asset 0.04 {29.04}
Other financtai liabilities and other non financial Habilities {183.29) 1,133.59
Trade payables 14.61 16.61
Provision 5.86 11.83
Cash Generated from Operations (8,577.79) {4,635.27}
income tax paid [95.70) [108.03)
Net cash flows from/{used in} operating activities (A} {8,673.49) {4,743.30)

B.Cash flow from Investing Activities

Purchase of Property, plant and equipment/intangible assets {53.02) [30.56)
Sale of Property, plant and equipment 0.34 1.07
Purchase of investments {12,630.00) {9,440.00)
Proceeds from Sale of Investments 12,580.61 9,482.15
Purchase of Security Receipt - -
Redemption of Security Receipt - 1.45
Net cash flows from/{used in) investing activities (B} {102.06) 14.12
C.Cash flow from Financing activities

Proceeds from issue of shares - -
Borrowings other than debt securities issued 11,235.32 6,788.67
Borrowings other than debt securities repaid (2,386.14) {1,493.15}
Commercial paper issued 490.22

Commercial paper repaid {500.00)

Debt securities issued - 1,500.,00
Debt securities repaid {968.35} {250.00)
Net cash flows from/{used in} financing activities (C) 7,871.05 6,545.52
Net increase/(decrease) in cash and cash equivalents (A+8+C) ‘ [904.50) 1,816.34
Add: Cash and cash equivalents as at beginning of the year 1,920.65 i04.32
Cash and cash equivalants as at the end of the year 1,016.1% 1,920.65
Companents of cash & cash equivalents

Cash on hand 1.28 3.07
In current accounts 1,014.87 1,917.58
I Bank deposit with maturity of fess than 3 months - -
Total 1,016.15 1,920.65
Notes on accounts form part of financial statements ol he Board of Directors of Muthoot Homefin {india) Limited

As per our Report of even date

o Koo M s

Whole-time Director
DIN: 03493601

pyadem VAot -

Pandurang Kadam
Chief Financial Officer  Company Secretary

For CN K & Assogiates LLP
Chartered Accountants
FRN: 10156 / W-100036
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Suresh Agaskar
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Muthoaot Homefin (India) Limited
Nates on accounts for the yeor ended Mairch 31, 2025
Registered Office: Muthoot Chambers, Kurian Towess, Baner)i Road, Ernalculam North, Kochi - 682 018

CIN: U65922KL2021PLCO29231

1. Corporate Information

Muthoot Homefin {India) Limited was incorporated on 26 August 2011, The Corporate ldentification
Number {CIN} is U65922KL2011P1.C029231. The Company oltained the certificate of registration under
the National Housing Bank (“NHB") as required under Section 29A of the NHB Act, 1987 on 19th May,
2014. The Company fulfils the Principal Business Criteria as laid down under paragraph 4.1.17, of the
Master Direction - Non-Banking Financial Company - Housing Finance Company (Reserve Bank) Directions,
2021 ('"Master Directions'). The Company's financial assets constitute more than 60% of its total assets
and out of the total assets, the Company has financed over 50% towards housing loans to individuals.

The Company is a wholly owned subsidiary of Muthoot Finance Limited.

The registered office of the Company is at Muthoot Chambers, Kurian Towers, Banerji Road, Ernakulam
North, Kochi— 682 018.

The Company is primarily engaged in the business of providing long term finance to construct, purchase,
acquire, renovate, modify, extend, enfarge or repair any house, villa, flat, apartment on the terms and
conditions as the company may deem fit.

2. Basis of preparation

2.1 Statement of Compliance

The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and the
Statement of Cash Flows (the “financial statements”} have been prepared in accordance with the Indian
Accounting Standards (“Ind AS”} and the relevant provisions of the Companies Act, 2013 (the “Act”) {to
the extent notified) and the guidelines issued by the National Housing Bank (“NHB”) and the Reserve Bank
of India (“RBI”) to the extent applicable. The Ind AS are prescribed under Section 133 of the Act read with
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued
thereafter. Details of the Company's accounting policies are disclosed below.

2.2. Basis of measurement

The financial statements have been prepared on a historical cost basis, except for following assets and
liabilities which have been measured at fair value:

i) fair value through other comprehensive income (FVOCI) instruments,

ii) derivative financial instruments,

iii) other financial assets heid for trading,

iv) financial assets and liabilities designated at fair value through profit or foss {FVTPL)

2.3 Functional and presentation currency

The financial statements are presented in Indian Rupees {INR) which is also its functional currency and all
values are rounded to the nearest million, except when otherwise indicated.
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3. Significant accounting policies

3.1, Recognition of interest income

1. The Company recognises Interest income by applying the effective interest rate Lo the gross carrying
amount of a financial asset except for purchased or originated credit-impaired financial assets and
other credit-impaired financial assets,

2. For purchased or originated credit-impaired financial assets, the Company applies the credit-
adjusted effective interest rate to the amortised cost of the financial asset from initial recognition.

3. For other credit-impaired financial assets, the Company applies effective interest rate to the
amortised cost of the financial asset in subsequent reporting periods.

4. The effective interest rate on a financial asset is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to the gross carrying amount of a financial
asset, While estimating future cash receipts, factors like expected behaviour and life cycle of the
financial asset, probable fluctuation in collateral value etc are considered which has an impact on
the EIR.

5. Whiie calculating the effective interest rate, the Company includes alf fees or received to and from
the borrowers that are an integral part of the effective interest rate, transaction costs, and all other
premiums or discounts.

6. Feeincome includes fees other than those that are an integral part of EIR The Company recognises
the fees and commission income in accordance with the terms of the relevant contracts / agreements
and when it is probable that the Company will collect the consideration.

7. Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any
gains or losses arising on re-measurement recognised in statement of profit or loss. Profit /Loss on
sale of investment is shown as net gain/(loss) in statement of profit and loss.

3.2 Recognition of Dividend income

Dividend income {including from FVOCI investments) is recognised when the Company’s right to receive
the payment is established. This is established when it is probable that the economic benefits associated
with the dividend will flow to the entity and the amount of the dividend can be measured reliably.

3.3 Other Income and Charges

Other income and charges represents income earned from the activities incidental to the business and is
recognised upon realisation.

34 Financial instruments
A, Financial Assets
3.4.1 [Initial recognition and measurement

All financial assets are recognised initially at fair value when the parties become party to the contractual
provisions of the financial asset. In case of financial assets which are not recorded at fair value through
profit or loss, transaction costs that are directly attributable to the acquisition or issue of the financial
assets, are adjusted to the fair vaiue on initial recognition.
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3.4.2 Subsequent measurement

The Company classifies its financial assets into various measurement categories. The classification
depends on the contractual terms of the financial assets’ cash flows and the Company’s business model
for managing financial assets.

1. Financial assets measured at amortised cost
A financial asset is measured at Amortised Cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms
of the Financial Asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

2. Financial assets measured at fair value through other comprehensive income (FVTOCI)
A financial asset is measured at FVTOCI if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and contractual
terms of financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding,

3. Financial assets measured at foir value through profit or loss (FYTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.

3.4.3 Other Equity Investments

All other equity investments are measured at fair value, with value changes recognised in Statement of
Profit and Loss, except for those equity investments for which the Company has elected to present the
changes in fair value through other comprehensive income {FVTQCI)

B. Financial Liabilities

3.4.4 Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net
of directly attributable transaction costs. The company’s financial fiabilities include trade and other
payables, loans and borrowings including book overdrafts.

3.4.5 Subsequent Measurement

Financial liabilities are subseguently carried at amortized cost using the effective interest method.

3.5 Derecognition of financial assets and liabilities

3.5.1 Financial Asset

A financial asset (or, where applicable, a part of a financial asset or part of 8 Company of similar financial
assets) is de-recognised when the rights to receive cash flows from the financial asset have expired. The
Company also de- recogmsed the financial asset uf it has transferred the flnanuai asset and the transfer
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¢ The Company has transferred substantially all the risks and rewards of the asset or
e The Company has neither transferred nor retained substantially all the risks and rewards of the
assel, but has transferred control of the asset.

3.5.2  Financial Liability

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as de recognition of the original fiability and the recognition of a new liability. The
difference between the carrying value of the original financial liability and the consideration paid is
recognised in profit or loss,

3.5.3 Income on derecognised (assigned) loans

The Company, on de-recognition of financial assets under the direct assignment transactions, recognises
the right of excess interest spread (EIS) which is difference between interest on the loan portfolio assigned
and the applicable rate at which the direct assignment is entered into with the assignee. The Company
records the discounted value of scheduled cash flow of the future EIS, entered into with the assignes,
upfront in the Statement of Profit and Loss. Any subsequent increase or decrease in the fair value of
future EIS is recognised in the period in which it occurs. The embedded interest component in the future
EIS is recognised as interest income in fine with Ind AS 109 ‘Financial instruments'

3.6 Offsetting

Financial assets and financial liabilities are generally reported gross in the balance sheet. Financial assets
and liabiities are offset and the net amount is presented in the balance sheet when the Company has a
legal right to offset the amounts and intends to settle on a net basis or to reafise the asset and settle the
liability simultaneously in all the following circumstances:

a. The normal course of business

b. The event of default

c. The event of insoivency or bankruptcy of the Company and/or its counterparties
3.7 Impairment of financial assets

In accordance with IND AS 109, the Company uses ‘Expected Credit Loss’ model {ECL) , for evaluating
impairment of financial assets other than those measured at Fair value through profit and loss.

3.7.1 Overview of the Expected Credit L.oss {ECL) model
Expected Credit Loss, at each reporting date, is measured through a loss allowance for a financial asset:

- Atanamount equal to the lifetime expected credit losses if the credit risk on that financial
instrument has increased significantly since initial recognition.
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At an amount equal to 12-month expected credit losses, if the credit risk on a financial
instrument has not increased significantly since initial recognition.

Lifetime expected credit losses means expected credit losses that result from all possible defauit events
over the expected life of a financial asset.

12-month expected credit losses means the portion of Lifetime ECL that represent the ECLs that result
from default events on financial assets that are possible within the 12 months after the reporting date.

The Company performs an assessment, at the end of each reporting period, of whether a financial assets
credit risk has increased significantly since initial recognition. When making the assessment, the change
in the risk of a default occurring over the expected life of the financial instrument is used instead of the
change in the amount of expected credit losses.

Based on the above process, the Company categorises its loans into three stages as described helow:

For non-impaired financial assets

e Stage 1is comprised of all non-impaired financial assets which have not experienced a significant
increase in credit risk (SICR) since initial recognition. A 12-month ECL provision is made for stage
1 financial assets. In assessing whether credit risk has increased significantly, The Company
compares the risk of a default occurring on the financial asset as at the reporting date with the
risk of a default occurring on the financial asset as at the date of initial recognition.

* Stage 2 is comprised of all non-impaired financia! assets which have experienced a significant
increase in credit risk since initial recognition. The Company recognises lifetime ECL for stage 2
financial assets. In subsequent reporting periods, if the credit risk of the financial instrument
improves such that there is no longer a significant increase in credit risk since initial recognition,
then entities shail revert to recognizing 12 months ECL provision.

For impaired financial assets:

Financial assets are classified as stage 3 when there is objective evidence of impairment as a resuit of one
or more loss events that have occurred after initial recognition with a negative impact on the estimated

future cash flows of a loan or a portfolio of loans. The Company recognises lifetime ECL for impaired
financial assets.

3.7.2 Estimation of Expected Credit Loss
The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of default over a
given time horizon.

The Company uses historical information where available to determine PD. Considering the different
products, the Company has bifurcated its loan portfolio into various pools. For certain pools where
historical information is available, the PD is calculated considering fresh slippage of past years. For
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those pools where historical information is not available, the PD/ default rates as stated by external
reporting agencies is considered,

Exposure at Default - The Exposure at Default is an estimate of the exposure at a fulure default date,
considering expected changes in the exposure after the reporting date, including repayments of principal
and interest, whether scheduled by contract or otherwise, expected drawdowns on committed facilities,
and accrued interest from missed payments.

Loss Given Default ~ The Loss Given Default is an estimate of the loss arising in the case where a default
occurs at a given time. it is based on the difference between the contractual cash flows due and those
that the lender would expect to receive, including from the realisation of any collateral.

Forward looking information

While estimating the expected credit losses, the Company reviews macro-economic developments
occurring in the economy and market it operates in. On a periodic basis, the Company analyses if there is
any relationship between key economic trends like GDP, unemployment rates, benchmark rates set by
the Reserve Bank of India, inflation etc. with the estimate of PD, LGD determined by the Company based
on its internal data. While the internal estimates of PD, LGD rates by the Company may not be always
reflective of such relationships, temporary overlays, if any, are embedded in the methodology to reflect
such macro-economic trends reasonably.

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible. The
collateral is generally in the form of mortgages of Properties. However, the fair value of collateral affects
the calculation of ECLs. The collateral is majorly the property for which the loan is given. The fair value of
the same is based on data provided by third party or management judgements.

Collateral repossessed - In its normal course of business whenever default occurs, the Company exercises
its right of repossession under the SARFAES| Act. The repossessed assets are generally disposed through
auction, to settle outstanding debt. Any surplus funds are returned to the customers/ obligors, The
company does not record repossessed assets on its balance sheet as non-current assets held for sale.

Write-offs - Loans are written off when there is no realistic prospect of recovery. This is generally the case
when the Company determines that the borrower does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subjected to write-offs. A write off constitutes a de-
recognition event. The company has a right to apply enforcement activities to recover such written off
financial asset. Any subsequent recoveries against such loans are credited to the statement of profit and

loss.
3.8 Determination of fair value of Financial Instruments

The Company measures financial instruments, such as, investments at fair value at each balance sheet
date,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:
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i Inthe principal market for the asset or liabllity, or
ii. I the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or fability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes inte account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising

the use of unohservable inputs.

The financial instruments are classified based on a hierarchy of valuation technigues, as summarised
below:

Level 1 financial instruments ~ Those where the inputs used in the valuation are unadjusted quoted prices
from active markets for identical assets or liabilities that the Company has access to at the measurement
date. The Company considers markets as active only if there are sufficient trading activities with regards
to the volume and liquidity of the identical assets or liabilities and when there are binding and exercisable
price gquotes available on the balance sheet date.

Level 2 financial instruments ~ Those where the inputs that are used for valuation and are significant, are
derived from directly or indirectly observable market data available over the entire period of the
instrument’s life. Such inputs include quoted prices for similar assets or Habilities in active markets,
quoted prices for identical instruments in inactive markets and observable inputs other than quoted
prices such as interest rates and yield curves, implied volatilities, and credit spreads. In addition,
adjustments may be required for the condition or location of the asset or the extent to which it relates to
items that are comparable to the valued instrument. However, if such adjustments are based on
unobservable inputs which are significant to the entire measurement, the Company will classify the
instruments as Level 3,

Level 3 financial instruments - Those that include one or more unobservable input that is significant to
the measurement as whole.

3.9 Cash and cash equivalents

Cash and cash equivalents comprise of cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in vaiue.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash at banks and
on hand and short- term deposits, as defined above.
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3.10  Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and
accumdlated impairment, if any, Cost of an item of property, plant and equipment comprises its purchase
price, including import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its intended use
and estimated costs of dismantling and removing the item and restoring the site on which it is located.

The cost of property, plant and equipment not ready for its intended use at each reporting date are
disclosed as capital work-in-progress.

Subsequent expenditure related to the asset are added to its carrying amount or recognised as a separate
asset only if it increases the future benefits of the existing asset, beyond its previously assessed standards
of performance and cost can be measured reliably. Other repairs and maintenance costs are expensed
off as and when incurred.

Property, plant and equipment is derecognised on disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is recognised in other income /
expense in the statement of profit and loss in the year the asset is derecognised. The date of disposal of

an item of property, plant and equipment is the date the recipient obtains control of that item in
accordance with the requirements for determining when a performance obligation is satisfied in Ind AS
115,

3.10.1 Depreciation

Depreciation is calcufated using written down value (WDV) method to write down the cost of property
and equipment to their residual values over their estimated useful lives which is in line with the estimated
useful life as specified in Schedule 1! of the Companies Act, 2013.

Leasehold Improvements are amortised in 10 years unless it has a shorter life.
The estimated useful lives are as follows:

Particulars Useful life
Furniture and fixture 10 vyears

Office equipment 5 years

Server and networking 6 years
Computer 3 years
Building 30 years

The residual values, useful lives and methods of depreciation of property, plant and eguipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.
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3.11 Intangible assets
The Company’s intangible assets consist of computer software and website development,

An intangible asset is recognised only when its cost can be measured reliably and it is probable that the
expected future economic benefits that are attributable to it will flow to the Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an intangible
asset comprises its purchase price and any directly attributable expenditure on making the asset ready
for its intended use and net of any trade discounts and rebates, Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation and any accumulated impairment losses.

intangible assets comprising of software and website development are amortised on a WDV basis over a
period of 5 years, unless it has a shorter useful life.

Gains or losses from derecognition of intangible assets measured as the difference between the net
disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit or Loss
when the asset is derecognised.

3.12 Impairment of non-financial assets: Property, Plant and Equipment and Intangible Assets

Upon an observed trigger, the Company reviews the carrying amounts of its PPE and intangible asset to
determine whether there is any indication that the asset have suffered an impairment loss. If such
indication exists, the PPE and intangible assets are tested for impairment so as to determine the

impairment loss, if any,

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount.
Recoverable amount is the higher of fair value less cost of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If recoverable amount of an asset is estimated to be less than its carrying amount, such deficit is
recoghised immediately in the Statement of Profit and Loss as impairment loss and the carrying amount
of the asset is reduced to its recoverable amount. When an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised estimate of its recoverable amount so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss is recognised for the asset in prior years. A reversal of an impairment loss is recognised
immediately in the Statement of Profit and Loss.

3.13 Employee Benefits Expenses

3.13.1 Short Term Employee Benefits

The undiscounted amount of short term employee benefits expected to be paid in exchange for the
services rendered by employees are recognised as an expense during the period when the employees
render the services
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3.13.2  Post-Employment Benefits
A Defined contribution schemes

Egible employees of the Company are entitled to receive benefits under the Provident Fund and
Employees State surance scheme, defined contribution plans in which both the employee and the
Company contribute monthly at a stipulated rate. The Company has no liability for future benefits other
than its annual contribution and recognises such contributions as an expense in the period in which
employee renders the related service,

B. Defined Benefit schemes

Gratuity

The Company provides for gratuity covering eligible employees under which a lump sum payment is paid
to vested employees at retirement, death, incapacitation or termination of employment, of an amount
reckoned on the respective employee’s salary and his tenor of employment with the Company. The

Company accounts for its liability for future gratuity benefits based on actuarial valuation determined at
each Balance Sheet date by an Independent Actuary using Projected Unit Credit Method.

The obligation is measured at the present value of the estimated future cash flows. The discount rates
used for determining the present value of the obligation under defined benefit plan are based on the
market yields on Government Securities as at the Balance Sheet date.

An actuarial valuation involves making various assumptions that may differ from actual developments in
the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, these liabilities are highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Re-measurement, comprising of actuarial gains and losses {excluding amounts included in net interest on
the net defined benefit liability), are recognized immediately in the balance sheet with a corresponding
debit or credit to retained earnings through Other Comprehensive income in the period in which they
occur. Re-measurements are not reclassified to profit and loss in subsequent periods.

3.13.3 Other Long term employee benefits

Accumulated compensated absences

The Company provides for liability of accumulated compensated absences for eligible employees on the
basis of an independent actuarial valuation carried out at the end of the year, using the projected unit
credit method. Actuarial gains and losses are recognised in the Statement of Profit and Loss for the period
in which they occur.
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3.13.4 Provisions (other than employee benefits)

Provisions are recognised when the enterprise has a present obligation (legal or constructive) as a resuit
of past events, and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a refiable estimate can be made of the amount of the obligation,

When the effect of the time value of money is material, the enterprise determines the level of provision
by discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the liability.
The expense relating to any provision is presented in the statement of profit and loss net of any
reimbursement,

3.14  Taxes

income tax expense represents the sum of current tax and deferred tax

3.14.1 Current Tax

Current tax is the amount of income taxes payable in respect of taxable profit for a period. Taxable profit
differs from ‘profit before tax’ as reported in the Statement of Profit and Loss because of items of income
or expense that are taxable or deductible in other years and items that are never taxable or deductible in
accordance with applicable tax laws.

The tax rates and tax laws used to compute the amount are those that are enacted, or substantively
enacted, by the end of reporting date in India where the Company operates and generates taxable

income,

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
i.e., either in other comprehensive income or in equity. Current tax items are recognised in correlation to
the underlying transaction either in other comprehensive income or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

3.14.2 Deferred tax

Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets
and liabilities used in the computation of taxable profit and their carrying amounts in the financial
statements for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

i.  Where the deferred tax liability arises from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss

ii. Inrespectof taxable temporary differences associated with investments in subsidiaries, where the
timing of the reversal of the temporary differences can be controlled and it is probable that the
tempaorary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except:
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i, When the deferred tax asset relating to the deductible temporary difference arises from the initlal
recognition of an asset or liabiiy in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or loss

il. in respect of deductible temporary differences associated with Investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the extent
that it is probable that the temporary differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences can he utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss i.e.,
either in other comprehensive income or in equity. Deferred tax items are recognised in correlation to
the underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off and
the deferred taxes relate to the same taxable entity and the same taxation authority.

3.15 Contingent Liabilities and assets

A contingent Hability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely
rare cases where there is a liability that cannot be recognized because it cannot be measured reliably.
The Company does not recognize a contingent liability but discloses its existence in the financial
statements.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
controf of the entity. The company does not have any contingent assets in the financial statements.

3.16 Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per
share. Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

For calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for
the effects of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted
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earnings per share, only potential equity shares that are dilutive and that either reduces the earnings per
share or increases loss per share are included,

3,17 leases

The determination of whether an arrangement s a lease, or contains a lease, is based on the substance
of the arrangement and requires an assessment of whether the fulfilment of the arrangement s
dependent on the use of a specific asset or assets or whether the arrangement conveys a right to use the
asset.

Leases that do not transfer to the Company substantially all the risks and benefits incidental to owners hip
of the leased items are operating leases. Operating lease payments are recognised as an expense in the
statement of profit and loss on a straight-line basis over the lease term, unless the increase is in ine with
expected general inflation, in which case lease payments are recognised based on contractual terms.

3.18 Finance Costs

Borrowing costs include interest expenses incurred in connection with borrowing of funds. Borrowing
cost is calculated using EIR on respective financial liabilities, subsequently measured at amortised cost as
per IND AS 109. All other Borrowing costs are recognised in the Statement of profit and loss in the period
in which they are incurred.

3.19  Statement of Cash Flows

The Statement of Cash Flows has been prepared and presented as per ‘Indirect method' as per Ind AS 7
“Statement of Cash Flows"”.

4 Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and fiabilities and the accompanying disclosure and the disclosure of contingent liabilities, at the end of
the reporting period. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimates are revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects both
current and future periods. Although these estimates are based on the management’s best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in the
outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods,

In particular, information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements is included in the following notes;
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4.1 Business Model Assessment

Classification and measurement of firancial assets depends on the results of the sole payments of
principal and interest (‘the ‘SPPI criterion’) and the business model test. The Company determines the
business model at a level that reflects how groups of financial assets are managed together to achieve a
particular business objective. This assessment includes judgement reflecting all relevant evidence
including how the performance of the assets is evaluated and their performance measured, the risks that
affect the performance of the assets and how these are managed and how the managers of the assets
are compensated. The Company monitors financial assets measured at amortised cost or fair value
through other comprehensive income that are derecognised prior to their maturity to understand the
reason for their disposal and whether the reasons are consistent with the objective of the business for
which the asset was held. Monitoring is part of the Company’s continuous assessment of whether the
business model for which the remaining financial assets are held continues to be appropriate and if it is
not appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets.

Based on this assessment and future business plans of the Company, the management has measured its
financial assets at amortised cost as the asset is held within a business model whose objective is to collect
contractual cash flows, and the contractual terms of the financial asset give rise to cash flows that are
solely payments of principal and interest (‘the ‘SPPI criterion’)."

4.2  impairment of loans portfolio

The measurement of impairment losses across all categories of financial assets requires judgement, in
particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These estimates
are driven by a number of factors, changes in which can result in different levels of allowances.

it has been the Company’s policy to regularly review its models in the context of actual loss experience
and adjust when necessary.

4.3 Defined employee benefit assets and liabilities

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that
may differ from actual developments in the future, These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.




viuthoot Homefin (India) timited
Notes on accounts for the year ended March 31, 2025
Registered Office: Muthoot Chambers, Kurian Towers, Banerji Road, Ernakulam North, Kochi - 682 018

CIN: UB5922KL2011PLLCO29231

a.4 Fair value measurement

Whaen the fair values of financial assets and financial llabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using various valuation
technigues. The inputs to these models are taken from observable markets where possible, but where
this is not feasible, a degree of judgment Is required in establishing fair values. Judgments inciude
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about
these factors could affect the reported fair value of financial instruments.

4.5 Other estimates

These include contingent labilities, useful lives of tangible and intangible assets etc.
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.8 Credit Cuality of Loan Assets

% in Milfions)
Thiz taixde belew shows the coodb quality snd the maxdinum XPOstHe 10 credit sk hased g e Campany’s internal coedit ating systom and year sog stage dlasyitication.
the smausts presented ace pross of impaicmint aflowianees. Delaits of 1he Company'satersal gridlog system are explained in Note 38

Ag at March 31, 2025

As ol March 31, 2024

Particulars Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Toad
Cobective Collective Collective Collective
ternal rating grade
Performing
High grade 24,728.98 24,1888 16,185.90 10, 185,90
Standard grade - . - 267.63 . 26763
Sudr-standard grade (9701 (6972.01 27648 27648
Past due but not bnpaired 12,14 12.14 40,59 40,59
Non- performing
Individually impatred - . 30146 301.46 - - 321,23 32121
Total 24,728.98 709,15 30146 25,739.59 16,453.53 317.07 321.21 17,091.81
ind AS Adjustment - {7.26}
Gross Carrylng Ammount 25,739.59 17,084.55
An analysis of changes in the gross careying amount and the corresponding ECL allowances, as follows:
As at March 31, 2025 As at March 31, 2024
Particulars Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Collective Collective Collective Collective
Gross carrylng amount - opentng balance 16,453.53 317.07 321.21 17,091.81 9,761.84 690.35 436.33 10,888.52
New assets criginated or purchased/further increase 12,695.87 20.39 12,716.26 8,853.67 8,853.67
in existing assets
Assets derecognised or repaid (excluding write offs) (3,880.13) {34.99) {43.61) (3,958.73) {2,329.93) {55.92) {72.36) (2,458.21)
Transfers to Stage 1 136.84 (84.07) {52.77) 420.97 (372.82) [48.15)
Transfers to Stage 2 {519.19} 533.28 {14 .09) {159.04) 163.92 (4.88)
Transters to Stage 3 [155.68) {40.39) 196.07 - {93.98) [108.46) 202.49 .
Amounts written off {2.26) (2.14) (105.35) (109,75} - - (192.17) (19217
Gross carrying amount - closing balance 24,728.98 709.15 301.46 25,739.59 16,453.53 317.07 321.21 17,091,81
Ind AS Adjustment - (7.26)
Gross Carrylng Amount 25,739,59 17,084.55
Reconciifation of ECL batance is given below:
As at March 31, 2025 As at March 31, 2024
Particulars Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Collective Collective Coliective Collective
ECL allowance - opening balance 62.3% 4.69 22512 292.20 35.66 32,79 289.36 357.81
ECL Remeasurements due to changes in EAD / 33.29 0.13) (39.68) {6.52) 26.07 (4.21) {40.38) {18.52}
assumptions
Transfers to Stage 1 0.52 {0.73) (36.98) {37.19) 1.68 {28.07) {26.87) {53.28)
Transfers to Stage 2 (1.96) 4.65 {9.87) (7.18) {0.64) 12.34 (2.72) 8.98
Transfers to Stage 3 {0.59) {0.35) 120.46 11952 (0.38) {8.16) 112.97 104.43
Amounts written off (0.01) [0.02} {73.83) (73.86) - - {107.24) {107.24)
ECL allowance - ¢losing balance 93.64 .11 185.22 286.97 62.39 4.69 225.12 202,20
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6.9 A comparison betwaeen provisions required under Income recogniion, asset classification and provisioning (IRACP) and

impalnment allowances as per Ind AS 109 ‘Flnancial instruments’

As at 31 March 2025

{Tin Millions)

. Loss allowances ) Pifference
Asset Classification as per RBY Assel Gross carrylng {Provisions} as | Net carrying Provislons as | hetween Ind A5
Norms classificatlon as | amount as per required under amount per IRACP 109 provisions
per Ind AS 109 ind AS Ind AS 109 norms and {RACP
norms
() {2) (3) (4} {8) = (3)-(3) (6) {7) = {4)-16)
Performing Assets
Standard Stage 1 24, 728,98 43.64 24,635.34 73.40 20,24
Stage 2 704,15 811 J01.04 200 G.11
Subtotal 25,438,183 101.75 25,336.38 75.40 26.35
Non-Performing Assets (NPA)
Substandard Stage 3 197.81 118.70 79.11 29,67 89.03
Doubtiul - up 1o 1 year Stape 3 B7.19 52,31 34.88 21.80 30,51
Doubtful - 110 3 Year Stage 3 11,22 8.97 2.25 4.49 4.48
Loss Assats Stage 3 5.24 5.24 - 5.24 -
Subtotal 301.46 185.22 116.24 61.20 124,02
Total Stage 1 24,728.98 93.64 24,635.34 73,40 20.24
Stage 2 709.15 8.11 701.04 2.00 6.11
Stage 3 301.46 185,22 116.24 61.20 124.02
Totai 25,739.59 286.97 25,452.62 136.60 150.37
Ind AS Adjustment - - - - -
Total 25,729.59 286.97 25,452 .62 136.60 150.37
As at 31 March 2024
X Loss allowances L. ifference
Asset Classification as per RBI 'A.sse't Gross carrying (Provisions) as | Netcarrying Provisions as | between ind AS
Norms classification as { amount as per required under amount per IRACP 109 provisions
per Ind AS 109 Ind AS ind AS 105 norms and IRACP
norms
(1} {2) 3 (4 (5= (3)-(4) (6} (71 = (4)-(6)
Performing Assets
Standard Stage 1 16,453.53 62.39 16,391.14 48.19 14.20
Stage 2 317.07 4.69 312.38 0.82 3.87
Subtotal 16,770.60 67.08 16,703.52 49.01 18.07
Non-Performing Assets (NPA)
Substandard Stage 3 255,09 177.39 77.70 38.26 139.13
Doubtfuf - up to 1 year Stage 3 47.17 32.80 14.37 11.57 21.23
Doubtful - 1 to 3 Year Stage 3 13.20 9.18 4.02 5.28 3,90
Loss Assets Stage 3 5.75 5.75 - 5.75 ~
Subtotal 321.21 225.12 96.09 60.86 164.26
Total Stage 1 16,453.53 62.39 16,391.14 48,19 14,20
Stage 2 317.07 4.69 312.38 0.82 3.87
Stage 3 321.21 225,12 96.09 60.86 164.26
Total 17,091.81 292.20 16,799.61 109.87 182.33
Ind AS Adjustment {7.26) ~ {7.26) - -
Total 17,084,55 292,20 16,792.35 109.87 182,33
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Nate 7: fnvestments

{2 in Milliang)

Mrarticulars

Ad st March 31, 2025

As al March 31, 2024

Amortlied
cost

At falr value

Theough Other
Comprohenslve

Through
profit or losg

Drasignated at
fair value

Amortised
cost

At {air value

FThrough Other
Comprehensive

Through
profit or loss

Eresig it o
at falr value

Ineome threugh profit Income thraugh prolit
or loss orlong

Muiual Funis - - 100,05 R
Total Gross (A) . 100,05 R . . . .
1] Dverseas investnenis .
il} Investments In Indta 100,05 .
Total Gross (B} B . 100,05 . . . N .
Less : Allowance for impairment loss (C) - -
Total - Net D = {A)-{C) . - 100.05 R R . . .

MNote #: Other financial assots

Particulars As at March | Asat March 31,

31, 2025 2024
Seurity deposits 19.37 17.12
Receivalrle on Assignment of Loans 803.15 61i6.50
Other financial assets 60.94 24.21
Total 883.46 657.83
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Note 8 Property, plant and egeipment {0 i Milions)
Particubars Furniture 8 Leasehold Compitor Office Buitding Molor Sorvers | Total
Fixlures limprovemonts Equipmaont Vohicle and
Notworks

Gross Carrylng Amaount;

A ApriE 1, 2023 1290 LG 57 3599 119,99 321.38 4,067 A5G4 50
Additions 1.49 B.34 172.54 1.89 : 274 0.06 30,56
[Hsposals : (.88 - (.50 - - - 1,14
At March 31, 2024 {A) 14.39 67,53 48.53 24.38 321.38 2.74 4.73 483,68
Agdcdittons 6,60 21.24 14,53 10.16 . . 0.49 53.07
sposals - 0.24 0.19 . - : - 0,48
At March 31, 2025 (B} 20,99 48.48 G287 34.54 321.38 2.74 5.22 b5, 22
Bepreclation and Impalrment:

A Aprit 1, 2023 7.26 271.26 32.40 16.98 7.45 : 3.72 45,07
Disposals - - - 0.32 - g - 0.32
Depreciation charge for the year 1.59 9.0% 1.86 2.01 29.90 - 0.41 47,86
At March 31,2024 {( ) B.85 36.35 37.26 18.67 37.35 ~ 4.13 142,61
Disposals - 0.03 - - - - - 0.03
Depreciation charge for the year 2.29 10.83 9.56 4.65 26,98 0.85 0.37 55,63
At March 31, 2025 {D) 11,14 A47.25 46.82 23.32 64.33 0.85 4.50 198,21
Net book value:

At March 31, 2024 {(A-C) 5.54 31.18 11.27 571 284.03 2.74 0.60 341,07
At March 31, 2025 (B-D) 9.85 41.23 16.05 11.22 257.05 1.89 0.72 33a.m

9.1 The title deeds, comprising all the immovable properties of fand and bulldings which are freehold, are held in the name of the Company as at the balance sheet date.
There are na jointly held immovable properties with others.

9.2 The company has not revalued its Property, Plam and Equipment dusing the year,

9.3 There are no proceedings initiated or are pending against the company for holding any benami property under the Benami Transactions {Prohibition) Act, 1988 {45
of 1988) and rufes made thereunder,




Muthool Hamelin {india) Limited
Notes Lo the financial statemaents for the year ended March 31, 2025

Note 100 Other btanjibbe Assets % i bllions)

Fartiewlars Computer Softwarg wnd
Websito Dovelopment,

Gross Carrying Amount:

Al Agpril 3, 2023 1457
Additions -
Disposaly :
Al March 31, 2024 (A} 13.57

Addilions
Disposals -
At March 31, 2025 {B) 13.57

Depreciation and impairment:

AL Al 3, 2023 152
Disposils .
Depreckation charpe for the year G.85
At March 31, 2024 (C) 13.37
Disposats -
Depreciation charge for the year 0.20
At March 31, 2025 (D) 13.57
Net book value:

At March 31, 2024 {A-C} 0.20

At March 31, 2025 {8-D) :

10.1 The company has rot revalued its intangible Asset during the year.

10.2 The company do not have any intangible asset under development during the year,
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Muthoot Homefin {India) Limited

Notes to the financial statements for the year ended March 31, 2025

Note 15: Other Financlal labillties

{X in Millions)

Particulars As at March 31, 2025 As at March 31, 2024
Inferest accrued bat not due on borrowings 287.12 354.16
Due to assignees towards coffections in derecopnised assels 90.26 #81.40
Book Overdraft 1,251.88 1,A85.33
Satary Payable 56.32 33.74
Others 82.98 69.50
Total 1,768.56 2,024.43

Note 16: Provisions

Particulars

As at March 31, 2025

As at March 31, 2024

Provision for employee benefits

- Gratuity 8.33 5.94
- Provision for compensated absences 12.66 7.68
Total 20.99 13.62

Note 17; Other Non-financial liabilities

Particulars As at March 31, 2025 As at March 31, 2024
Statutory dues payable 17.40 ) 12.17
Total 17.40 12,17




Muthool Horaefin {india) Limiteg
Notes tothe finasclal statemints Tor e year andod Mareh 33, 2095

Note B Eguity share capital {2 b Millions)

Particilars At af March 31, An ot March 31,
Hih 2024

Auorised:
THGU00, 800 Cauity Shares of INR 10/ eich {March 31, 2024: 150,000,000 1 ity Sharey

ol INR 10/ ¢ach) 14500.00 1,500.00
Issued, subscribed and fully paid up

319,355,803 Fyuity Shaves of INK 10/ each iMarch 31, 2024 0 139,155 843 Eeplty Shares 1,191,406 1,181.56
of INRL 10/ each)

Total Equity 1,191,56 1,191.56
fteconcitiztion of the number of equity shares and amoum autstanding at the beginndng and at the end of the year

Partlculbivrs No. of shares Amount in iNR
As at Aprll 1, 2023 11,91,55,843 1,191.56
ssued during the year . .
As at March 31, 2024 11,91,55,843 1L191.56
tssued during the year _ ) R
As at March 31, 2025 11,91,55,843 1,191,56

TFerms/ rights attached to equity shares
) The Company has only one class of equity shares lsaving par vilue of INR10 per share, All these shares Biave the same tights and preferences with respect to the payment of

dividend, repayment of capital and voting.
b) In the event of fiquidation of the company, the holders of aquity shares will be entitled to receive the realised value of the assets of the Company, remaining afler payiment of

all preferential dues. The distribution will be in proportion o the number of equity shares held by the shareholdes,

Shares held by holding/ultimate holding company/or their subsidiaries/ assoclates
As at March 31, 2025 As at March 31, 2024
Particulars
No. of shares No, of shares
114,155,843 Equity Shares of INR 10/- each (March 31, 2024 ; 119,155,843 Equity Shares
of INR 10/- vach} 11,91,55,843 12,91,55,843
Muthoot Finance Limited
Detalls of Equity shareholder holding more than 5% shares in the company
As at March 31, 2025 As at March 31, 2024
Particul i k. Idi th
? are No. of shares % holding in the No. of shares # holding In the
class class
Muthoot Finance Limited 11,91,55.843 100% 11,91,55,843 100%,
Details of shares held by prometors
As at March 31, 2025
Promoter Name No. of shares % of total shares % change dunring
the year

Muthoot Finance Limited 11,93,55,843 100% Nil

Bromoter Name As at March 31, 2024

Mo. of shares % of total shares % change dunring

Muthoot Finance Limited 11,91,55,843 100% Nif

As per the records of the Company, including its Register of Members and other declarations received from them regarding beneficial interest, the above shareholding

represents both legal and beneficial ownership of shares
The Company has not issued any shares for consideration other than cash nor there has been any buyback of shares during the five years immediately preceding 31 March 2025




Nepder 11 ()l!n‘n_‘ Uity {2 bz Millions)

Particulary hs el March ih., Ag nE March 31,
i ) it 2024
Statitory seserve (Pursuant (6 section 29 € of Natjona) Housthg Bank A, 1087}
Laening balanis ERE W] 356,30
Adlid Tanstes 5o phos bakance in the Satement of Profie and Lass 7800 6,58
Closing bralanca a12.24 393,28

Security Premium
Opening halance ERETR 2,16.81

Add Seeuithos promom eceived during thae yoas -
Closing batance 2,146.81 2,146.81

Redalned Exrndngs

Opening balance 1026.26 87831
Add: Profitfor the yea 394, 7% 184.93
Less: Apgrepriation ;-

Trans fer 10 Statulory Reserve (78.96) [36.98)
Closing balance 1,342.09 1,026.26
Other Comprehensive Income
Opening balance 0.85 1.69
Add: Other Comprehensive Income for the year hefore ngome tax {1.51) [1.12)
Less: Incormne Tax an 06! 0,38 0.28
Closing balance {0.28) 0.85
Total 3,950.86 3,567.20

Note 2(: Nature and purpose of reserve
Nature and purpose of Reserves

Securities Premium Reserve: This Reserve represents the premium on issue of shares and can be utilized in accordance with the provisions of the Companies Act, 2013,

Retained earnings:
This Reserve represents the cumulative profits of the Company. This Reserve can be utilized in accordance with the provisions of the Companies Act, 2013.

Statutory reserve:
* As per Section 29C [i} of The National Housing Bank Act, 1987, every housing finance institution which is a company shall create a reserve fund and transfer thereln a sum not

less than twenty percent of #ts net profit every year as disclosed in the statement of profit and foss before any dividend is dectared. For this purpose any special reserve created
by the Company under Section 36{1) (viit} of Income tax Act 1961, is considered Lo e an eligibie transfer. The company has transferred an amount of ¥ 78.96 million 1o spacial
reserve in terms of Section 29€ (i) of NHB Act 1987 for the year ended March 31, 2025 (March 31, 2024: % 36,98 millions).
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Muthool Homafin fhadial Limited

Nates to th fisanclal statermems for the yeir anded March 31, 2005

Notoe 24: Finance Cost

(%40 Million 5}

Yoar unded March 31, 2025 Yeir anded March 31, 2024
Particulars On Financial Hlabdities] On Financial Habilites Total On Flpancial On Financlad Totat
measured at Tair vadue measured ol liabilities Habillties
through profit or loss Amortsed Cost measured at {alr measured at
value through Amortised Cost
profit or foss
Interest on Loan from Banks 1,150,072 1,150.02 I83.64 384,64
Interast on Cash Cradi 0.48 .48 : -
Inerest on Refinance from NHIB 131.81 131.81 146.36 146,36
interest on Debf Securllies 02,47 202.47 269,00 269,00
Interest on Commerclal Paper 9.78 9.78 - -
Inerest an Inter Corporate Doposits 2.00 2.04 . .
Other borrowing costs 5.64 5.64 - 3.79 3,79
Total - 1,502.24 1,502.24 - 802,79 BO2.79
Note 25: fmpairment of financial Instruments and write off
The below table show impairment loss on financial instruments charge to statement of profit and loss based on category of linancial instrument.
Particulars Year ended March 31, 2025 Year ended March 31, 2024
On Financlal On Financiai Total On Financial On Financlal Total
instruments measured]instruments measured Instruments Instruments
at fair value through | at Amortised Cost measured at fair measured at
ol value through OCl | Amortised Cost
Loans 92.99 92,99 - 150.50 150.50
Investments - - - - 42.80 42.80
Total - 92.99 92,99 - 153.30 193.30

Note 26: Employee Benefit Expensas

Particulars Year ended March 31,| Year ended March 31,
2025 2024
Salaries and Wages 851.75 525.00
Contributions to Provident and Other Funds 36.33 22.88
Gratuity Expenses 4,39 4,18
Staff Welfare Expenses 23.35 15.54
Total 915.82 567.60
Note 27: Depreciation, amortization and impairment
Particulars Year ended March 31,f Year ended March 31,
2025 2024
Depreciation of Tangible Assets 55.63 47.86
Amortization of Intangible Assets 0.19 0.85
Total 55.82 48.71




Mathoot Homefln {(India) Limited

Notes 1o the financial staterments for the year ended March 31, 2028

Note 28: Other £xpenses

(X in Millions)

Parfiqulars

Year ended March 31,

Year ended March 31,

2024 2024

ftenl h6.25 32.42
Electricity Charges 10,40 6.82
Business Promotion Experses 3.75 0.20
Advertisement .08 -

Repairs & Mainlenance 9,21 7.57
Credit Rating Fees 3.36 3.36
Credit Verification Charges 33.52 18.38
Postage, Telegram and Telephone 13.65 9.85
Priviting and Stalionery 16.33 14.01
Rates & Taxes G52 1.41
Legal & Professional Charpes 66.86 106.68
Travelling and Convaeyance 40.83 24.49
Bank Charges 1.75 1.60
Franking & Stamp Paper Charges 2.37 0.67
General Office Expenses 3,28 2.03
House Keeping Charges 6.80 6,01
Vehicle Hire & Maintenance 0.59 0.36
Paymenls to Auditor 1.44 1.33
Directors’ Sitting Fee 1.80 1.33
Comimission 54.03 39.79
IT Infrastructure and Maintenance Charges 20.49 18.68
Technicai Verification charges 31.30 19.84
CSR Expense 2.88 2.56
Other £xpense 0.11 -

Total 427.36 319.39

28.1 Auditor fees

Particulars Year ended March 31, { VYear ended March 31,
2025 2024
As auditor:
Statutory audit (including Limited Review) 1.03 0.87
Tax audit 0.27 0.29
Other Services (.14 0.17
1.44 1.33

28.2 Corporate Social Responsibility (CSR}

Particulars

Year ended March 31,

Year ended March 31,

2025 2024
Amount reguired to be spent by the company during the 2.88 2.56
year
Amaount unspent/ (excess spent) carried forward from
earlier years - -
Amaunt actually spent during the year 2.88 2.56
{Excess amount spent carried forward)/ Short fall - -
Reason for shertfail NA NA
Related party transactions - Muthoot M George
Foundation 2.88 2.56
Provision made for liability incurred NA NA

Nature of CSR Activities

Year ended March 31,

Year ended March 31,

Total

2025 2024

Promotion of Education .33 0.33
eradicating hunger, poverty and malnutrition, 2.51 1.76
promoting health care including preventive health care
Promaotion of gender equality & empowerment of

& quality & empowerm 0.04 0.47
women

2.88 2.56




Mutho ot Homefin (Indla) Limited

Notes tolhe financial statements for the year ended March 31, 202%

Note 290ncome Tax

(Lin Mithons)

The components of ncome Gk expense for the year ended March 33, 2025 aad year endid March 31, 2029 are:

Particutbars Year ended March 31,] Year ended March
20285 31, 2024

Curretil: ax GG6.53 56,85
Deferredtax relating te origination and reversal of lemporary dilferences 749,15 14,14
Income tax expense reported in statement of profit and Joss 145,68 70,99
0OC| Section

Deferred (ax related 1o Hems recognised in OCI during the year:

Net foss/gain) on rameasurements of defined benefit plang (.38 0.28
Income tax charged to OCI 0.38 0.28

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss difiers from Lhe Lax charge that would apply if all prolits had
been charged at 1ox rate applicable to the company. A reconciffation belween the tax expense and the accounting profit
multiplied by substantively enacted tax rate for the year ended March 31, 2025 and year ended March 31, 2024 s, as

follows:
Particulars Year ended March 31,] Year ended March
2025 31, 2024
Accounting profit before tax 540.47 255.92
Statutory income Lax rate of 25.168% (March 31, 2024: 2%.168%) 136.03 64.41
Effect of uarecognised deferred tax assets 7.36 5.53
Additional deduction under Income tax act - {0.38)
Effect of change in tax rate . .
Others 2.29 1.43
145.68 76.99

income tax expense reported in the statement of profit or loss

The effective income tax rate for March 31, 2025 is 26.95% (March 31, 2024: 27.74%).

Note 30: Deferred tax

The following table shows deferred tax recorded in the balance sheel and changes recorded in the Income tax expense:

fFixed assets: Impact of difference between tax depreciation and
depreciation as per books of account
Statutory Reserve

Interest spread on assigned loans
Provision for NPA

Prepaid expense

Security Deposit

Bank Borrowings

Housing Leans processing fees
Provisicn for Gratuity

Provision for Leave Encashment

Yax on carry forward loss

Net deferred tax asset / {labllities)
Deferred tax charge/{credit)

Reconclliation of deferred tax assets/{liabilities}

Opening balance

Tax income/{expense) during the year recognised in prefit or loss
Tax income/(expanse} during the year recognised in OCi

Closing bafance

Balance sheet Statement of profit and loss
As at March 31, 2025 As at March 31, Year ended Year ended
2024 March 21, 2025 March 31, 2024
11.81 10.78 (1.03} (0.18)
(96.72) (76.85) 19.87 9.31
{202.13) (155.16) 46.97 (22.18)
41.95 52.00 10.05 21.64
{1.65) {1.29) .36 0.67
1.73 1.37 (0.36) {0.51)
(6.70) (3.00) 3.70 2.85
~ 1.83 i1.83 4,16
4.16 2.80 {1.36) (0.83)
3.18 1.83 (1.26) {1.06)
{244.36) {165.59)
78.77 13.8B6
As at March 31, 2025 As at March 31,
2024
{165.59) (151.73)
(79.15) (14.14)
0.38 0.28
{244.36) {165.59)




Muthoot Homefin (india) Limited
Notes to the financlal statements for the year ended March 31, 2025

Note 3): Earninps per share

{in Millions)

Bastc earnings per share (EP$) s calcufated by dividing the set profit for the year attributable to equity holders of Company by the

weighted average number of equity shares outstanding during the year.

Particulars Year ended March 31, Year ended March 31,
2025 2024
Net profit attributable to ordinary equity sharehofders 394.79 184.93
Weighted average number of ordinary shares for basic earnings per share 11,91,55,843 11,91,55,843
Effect of dilution:
Weighted average number of ordinary shares adjusted for effect of difution 11,91,55,843 11,91,55,843
Earnings per share
Basic earnings per share (Rs.) 3.31 1.55
Diluted earnings per share (Rs.) 3.31 1,55




Muthoot Homefin (Indlz) Limited
Notes to the financlal statements for the year ended March 31, 2025

Note 32: Retiremaent Benefit Plan (% in Milkions)

Defined Benefit Plan
The Company has a defined baneflit gratuiy plan. The gratuity pian is governed by the Paymant of Gratuity Act, 1972. Every ermployees who
hies completed five years or more of service gets a pratoity oo departure at 15 days salary (last drawn salary) for each compleled year of

service.

The following tables summaries the components of net benefit expense recognized in the statement of profit and foss and the funded
status and amounts recognized in the balance sheat for the gratuity plan in indian Rupeas.

Statement of Profit and Loss

Net empioyee benefit expense recognised In the employee cost

Year ended March| Year ended March
Particulars 31, 2025 31,2024
Current service cost 3.62 2.47
Interest cost on benefit obligation 0.25 0.21
Expected return on plan assets {0.52) (0.34)
Past Service Cost - -
Net actuvarial {gain)/loss recognized in the year 1.51 1.12
Net (benefit) / expense 4.86 3.46
Actual return on plan assets 0.58 0.37

Balance Sheet

Reconciliation of present value of the obligation and the fair vatue of plan assets:

Particulars As at March 31, As at March 31,
2025 2024
Defined benefit obligation 16.53 11.12
Fair value of plan assets 8.19 5.19
Asset/ (liability) recognized in the balance shaet {8.34) (5.94)
Experience adjustments on plan liabilities (gain)/ loss 1.33 1.09
Experience adjustments on plan assets gain / (loss) NA NA

Changes in the present value of the defined benefit obligation are as follows:

As at March 31, As at March 31,
Particulars 2025 2024
Opening defined benefit obligation o 1113 7.83
Transfer in/ (out) - -
Current service cost 3.62 2.47
Interest Cost 0.77 0.56
Benefits paid {0.57) (0.88)
Past Service Cost - -
Actuarial loss/{gain) on Re-measurements 1.57 1.13
Closing defined benefit obligation 16.53 11.13




Muthaot Homefin {India) Limlted

Notes to the financial statements tor the year ended March 31, 2025

Changes in the fair vatue of plan assets are as follows:

As at March 31, As at March 31,

Particulars 2025 2024
Opening falr value of plan assets 5.19 4,20
Transter in/Our . .
Expected return 0.52 0.34
Contributlons by employer 2.99 1.50
Benefits patd (0.57) {0.88}
Actuarial gain/ (loss}) 0.06 0.03
Closing fair value of plan assets 8.19 5.19

The principal assumptions used in determining gratuity obligations for the Cormpany's plans are shown below:

As at March 31, As at March 31,
Particulars 2025 2024
Discount Rate 6.4% p.a 6.9% p.a
Salary Growth Rate 7% p.a. 7% p.a.
Attrition / Withdrawal Rate 38% p.a. 38% p.a.
Expected rate of return on Assets 6.9% p.a 7.1%p.a

(Tirr Millicns)

Assumptions

Discount rate

Future salary increases

Sensitivity Leve!

Impact on defined benefit obligation (March 31, 2025)

Impact on defined benefit obligation (March 31, 2024)

1% increase
DRO decreases by
INR 0.46
DBO decreases by
INR 0.30

1% decrease
DBO increases by
INR 0.49
DRO increases by
INR 0.31

1% increase
DBO increases by
iNR 0.48
DBO increases by
INR Q.31

1% decrease
DBO decreases by
INR (.46
DBO decreases by
INR 0.30

The weighted average duration of the defined benefit abligation as at March 31, 2025 is 1.5 years (March 31, 2024: 2 years}

The estimates of future salary increases, considered in actuarial valuation, takes into account the inflation, seniority, promotion and other
relevant factors, such as supply and demand in the employment market.

The discount rate is based on the prevailing market yields of Government of india securities as at the balance sheet date for the estimated

term of the obligations.
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Muthoot Homedin (India) Limited
Notes 1o the financial statements for the year endod March 31, 2025

Note 37: Fair Value Measurement {2 i1 Millions)

Falrvalue is the price that would be received to soll an assel o raid o transfer a lability in an arderly transaction in the principal (or
most advantageous) market at the measurement dato under currer marked conditions (i.e., an exit price), regardless of whether
that price is directly observable or estimated using a valuation lechnkque. In order to show how fair values have boen derived,
financlal instruments are classified based on a hierarchy of valumion technigues,

Falr vatue of financlal instruments not measured at fair value
Set outl bedow is a comparison, by class, of the carryirg amounts and fair vatues of the Company's financiat Instruments that are not
carrted al fair value in the financial statements, This table does not include the fair values of non-financial assets and non-financiat

liabifities.
Particutars Category Carrylng Value Fair Value

As at March 31, | As at March 31, | As at March 31, | As at March 33,

2025 2024 20258 2024

Financlal assets
Cash and cash equivalents Amortised Cost 1,016.15 1,920.65 1,016.15 1,920.65
Bank Balance other than above Amartised Cost: 303.80 286,51 303.80 286.51
Trade receivables Amortised Cost - - - -
Loans Amortised Cost 25,452.62 16,792.35 25,452.62 16,792.35
Other Financial assets Amartised Cost 883.46 657.83 883.46 657.83
Total Financial Assets 27,656.03 19,657.34 27,656.03 19,657.34
Financial Liabllities
Trade Payable Amortised Cost 62.86 48.25 62.86 48,25
Debt securities Amartised Cost 2,181.87 3,150.22 2,181.87 3,150.22
Borrowings (other than debt security} Amortised Cost 18,846.40 $,997.23 18,846.40 9,997.23
Other Financial liabilities Amortised Cost 1,768.56 2,024.43 1,768.56 2,024.43
Total Financial Liabilities 22,855.69 15,220.13 22,859.69 15,220.13

The fair value of cash and cash equivalents, bank balances, trade receivables, trade payables and other financial assets and liabilities
approximate their carrying amount largely due to the short-term nature of these instruments. Hence carrying value of these

approximates fair value.

investments
Investments in liquid, short- term mutual funds and security receipts, which are classified as FVTPL are measured using net assets

value at the reporting date muttiplied by the quantity held.

Loans
The company provides housing loans at variable rate of interest, Hence, the fair value of the loans will be same as the carrying vaiue

of loan.

Level 1: Level 1 hierarchy inciudes financial instruments measured using quoted prices. This includes listed equity nstruments, units
of mutual funds (open ended) and traded bonds that have quoted price. Open-ended mutual funds are valued at Net Asset Value
(NAV} declared by respective fund house and are classified under Level 1.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using vatuation techniques
which maximise the use of observable market data and rely as little as possible on entity-specific estimates. i alt significant inputs
required to fair value an instrument are observable, the instrument is included in level 2, this leve! of hierarchy inciudes financial
assets, measured using inputs other than quoted prices included within Level 1 that are

observable for the asset, either directly (i.e. as prices) or indirectly {i.e. derived from prices).

tevel 3: This level of hierarchy includes financial instruments measured using inputs that are not based on chservable market data
{unobservable inputs). Fair values are determined in whole or in part, using a valuation model based on assumptions that are
neither supparted by prices from observable current market transactions in the same instrument nor are they based on available

market data.

There have been no tra/rlgfg[iamongst the levels of hierarchy during the year ended 31 March 2025 and 31 March 2024,




Falr Value Hierarchy of assets and liabilities

The carrying amount and falr value measurement hierarchy for assets and Habillties as at March 31, 2025 is as follows:

Particulary ALFVTPL

Level-1 Level-2 Level-3 Total
Investirent in Mutuat Funds 10005 140,05
investvient in Security Roceipts

The carrying amount and fair value measurement herarchy for assets and Habilities as at March 31, 2024 is as follows:
Particulars AL FVTPL
Level-1 Level-2 Level-3 Total

Investment in Mutual Funds - -
Investment in Security Receipts

Falr vahue technique

investment at fair value through profit and loss

For investment at fair vafue through profit and loss, valuation are done using valuation techniques at the measurement date,
Valuation techniques include market comparable method, recent transactions happened in the Company and other valuation
models, Yaluation is also done using quoted prices from active markets at the measurement date.
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Noke 38 Risk Management (% i Mithons)

Riskc is aaamegral pad of the Company's business and sound sk managemem s critical Lo the succoss. As o fnancial intermeliney, the Company is exposed 1o risks thaal are pmticular 1o
e lenchyy and the environment wlthin whick 1 opeates and primardly includes credit, Nquiday and matket visks. The Board of Directors of the Company are responsibtle [or the overal
tisk management approach and for approvieg the risk nmagement strategies and principles. The Comypany has a risk manasgemeant policy which covers all the risk assocated with it
wssels and fabilities.

The Company's peincipal financial fiabilities comprise loans borrowings. The matn purpose of these financial HabHities is 1o rance the company's operations. Al the olthe hand
Company’s principal financial assets include foans and casly and cash atjuivalents It denive divectly trom its operations, The Company has a risk management pelicy which covers 1isk
assovipted with the finandal assets and liabilities. The risk management policy 1s approved by the Board of Directeors, Audit Conunities and Risk Management Comunittee. {ompany
ives due importance Lo prodant lending practices and hove inplomentad suitable measures for 1isk mitigation, whicl inchade verification of credit history from credit nfarmation
hureaus, personal verification of a customer’s business and residence, technlcal and legal verfications, conservative loan 1o vatue, and required 1erm cover for insurance. The ajo

types of risk Company face in businesses are cradit visk, figindity visk,market risk and opermtional and Business risk.

A} Craedit Risk
Credit risk 1s the risk that a customer or counterparty will defaudl on its contractual obligitions resuiting in financial toss to the Company. The Company's main income ganeraling activity

is lending Lo customers and 1herefore credit visk is a principal risk, Credit risk malnly arises from loans and advances and trade receivables.

The credit risk management policy of the Company secks 1o have followtng controls and key metrics that aflows credil tisks 10 be identified, assessed, monitored and reported in a
Uimely and efficient manner in compliance with regulatory reguirements.

- Standardize the process of idemifying new risks and designing appropriate controts for these risks

- Minimize fosses due to defaults or untimely payments by borrowers

- Maintain an appropriate credit administration and loan review system

- Establish metrics for portfolio monitoring

- Design appropriate credit risk mitigation 1echnkquas

As a part of a qualitative assessment of whether a customer is in default, the Company also considers & variely of instances that may indicate unlikeness ta pay, Whea such events oceur,
the Company carefully considers whether the event should result in treating the customer as defaulted and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 iy
appropriate.
Risk assessent and measurement
The Companry is having a robust risk assessment framework to address each of the identified risks. The following is the framework implemented in order to ensure completeness and
robustness of the risk assessment.

- Selection of client base - Adequate due diligence is carried out for barrowers and regulatory checks are done.

- Credit assessment - credit rating and credit bureau check

- Follow up and regular monitoring of the borrowers through theis regularity of payments

Risk Mitigation
The foliowing risk mitigation measures has been suggested at cach stage of loan life cycle:
- Loan Origination - site screening, independent visit by manager, adequate training to officers.

- Loan urderwriting - Risk rating, independent assessment, etc.
- Loan Pre and Post Disbursement - disbursement at the branch premises and in the bank account only, tracking to avoid misuse of funds.

- Loan monitaring - credit officers to attend group meeting, reminder of payment of EMI's on time, etc.
- Loan collection and recovery - moniter repayments, confirmation of balances.

Impairment assessment
The Company's impairment assessment and measurement approach is set out in this note. It should be read in conjunction with the summary of significant accounting poiicies.

Definition of default and cure
The Company considers a financial instrument defauited and therefore Stage 3 {credit-impaired) for £CL calculations in all cases when the horrower becomes 96 days past due on its

centractual payments. As a part of a qualitative assessment of whether a customer is in default, the Company alse considers a variety of instances that may indicate unlikeness to pay.
When such events occur, the Cempany carefully considers whether the event should result in treating the customer as defaulted and therefore assessed as Stage 3 for ECL calculations

or whether Stage 2 is appropriate.

It is the Company’s policy to consider & financial instrument as ‘cured” and therefore re-classified out of Stage 3 when the due amount have been paid. The decision whether to dassify
an asset as Stage 2 or Stage 1 once cured depends on the updated credit grade, at the time of the cure, and whether this indicates there has been a significant increase in credit risk

compared to initial recognition,

Company's internal credit rating grades and staging criteria for loans are as foliows:

Rating L.oans Days past due Stages
High grade Not yet due Stoge I
Standard grade 1-30 DPD Stage |
Sub-standard grade 31-60 DPD Stage If
Past due but not impaired 61-90 DPD Stage !
individually impaired 91 DPD or More Stoge [l
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CLin haliang)
Exposure at Doefauit (EAD)
The Exposue at Delalt 15 an estimate of the exposus e at a future defaoll date, tirking irto acconnt expocied dangis i e exposie Mfter the reporting date, inchudivg repayiments of
peincipal and interest, whether scheduled by contiait or otherwise, expected drawdowns o commilled fa Iy, and accrued interest froms missed paymients.

To caltsilatethe EAD for a Stage 1 loan, the Company assesses 1he possibie delaull events within 12 months fon the calcalstion of the 12 month ECL. However, if & Stage § loan that iy
expected todefault in the 12 manths from the baksnce sheet data and is also expecied 10 cure and subisequently defaull sgain, then all inked defaull events are taken 91 account, § o
Stasge 2, Stage 3 and purchase of credit impitred wssel (POCH) fSoanclal assets, te exposine ot delault is consldensd for events over 1he lifetime of the instruments.

Prodability of default (PD)
The Probabilty of Default is an estimate of the likedibood of defaull over a given tme horizon, Yo csteulate Ure CCLL for a Stage 1 loan, the Company assesses the possible dofauit avents

within 12 months for the calcolation of the 12 month FCL, For Stage 2 and Stage 3 financiad assets, (e exposurs @t defaull is constderad for events over the lifetime of $he drtrament s,

The Company uses historical information where available to determine PD, For certain pools where historical information is available, the PD is caleulatad using Incrementai NPA
approach considering fresh slippage of past years. For those pools where historicat information s not avaltable, the 20/ default rates as stated by external reporting agencies is

considered,

8) Liguidity Risk

Liquidity risk refers to the risk that the Company may not meet its Tinancial obligations. Liquidity risk arises due 10 the unavaitability of adequate funds at an appropriate cost or tenure,
the objective of liguidity risk management, s to maintain sufficient Hiquidity and ensure {hat funds are avalfable for use as per requirements. The Company consisiently generates
swificient cash fiows from operating and financial activittes to meet its financlat obligations as and when they fall due. Qur resource mobilisation team sources funds from muliiple
sourges, Including from banks, financial institulions and capital markets to maintain a healthy mix of sources, The resource mobilisation team is responsible for diversifying fund ralsing
sources, managing interest rate risks and maintaining a strong relationship with banks, financiat institutions, matual funds, insurance comgpanies, other domestic and foreign financial
instititions and rating agencies to ensure the lguidity risk is welf addressed.

The matwrity schedule for ali financial fiabiitties and assets are regularly reviewed shd monitored. Company has an asset liability management (ALM) policy and ALM Commitice to
review and monitor the liguidity risk and ensare the compliance with the prescribed regulatory requirement, The ALM Policy prescribes the detailed guidetines for managing the liquidity

risk.
The table below provides details regarding the contractual maturities of significant financial assets and liabilities as on:-

Maturity pattern of assets and liabilities as on March 31, 2025;

Particulars Upto 2 lto2 2to3 3tob & months 1to 3 years |3 to 5 years Over§ Total
month maonths months months | to 1year years
Borrowings (other than debt securities) 150.89 98.88 408.94 | 1,125.53 | 1,607.36 6,919.86 | 5,257.38 3,277.56 { 18,846.40
Debt securities - - - - - 181,87 - 2,000.00 2,181.87
Qther financial liabilities 1,264.50 280.50 19.66 £1.26 - 142.64 - - 1,768.56
Loans 27331 27231 272.31 848,25 | 1,644.77 4,250.85 | 5,245.29 | 12,646.43 | 25,452.62
Investments 100.05 - - - - - - - 100.05
Other financial assets 56.22 18,00 18.00 73.48 108.43 436,54 161.15 11.64 883.46

Maturity pattern of assets and liabilities as on March 31, 2024;

Particulars Upto 1 lw2 2to3 3tob 6 months 1to 3 years|3 to 5 years Over 5 Total
month manths maonths menths | tolyear years

Borrowings (other than debt securities) 63.24 36.25 357.70 551.64 | 1,007.26 3,902.03 | 2,850.00 1,2258.11 5,997.23
Debt securities - 968.35 - - - 181.87 - 2,000.00 3,150.22
Other financial liabilities 587.46 | 768.81 508,81 19.82 21.10 1i8.43 - - 2024.43
Loans 258.31 3 258.31 258.31 77117 843.98 2,038.97 | 1,951.23 | 1041107 | 15,792.3%
Investments - - - - - - - - -
Qther financtal assets 25.80 12.50 12.50 44,76 80.60 300.C0 166.50 15.17 657.83

The table below shows the contractual expiry by maturity of the Company’s commitments.

On Lessthan 3 to12 1to s Quer 5 Total
demand 3 months  months years years
31-Mar-25
QOther undrawn commitments to lend - 1,044.97 726.17 - - 1,771.14
Total commitments - 1,044.97 726.17 - - 1,771.14
31-Mar-24
Cther undrawn commitments to lend - 820.47 156.28 - - 976,75

Total commitments - 820.47 156.28 - - 976.75
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C) Miarkel Risk

Markal [iskis the sk Uit 1he Lab valie o the Tulure casly fiows of & Boaneial nslrum e wif
L eredis, iguldity, and otber markel changes. The Company i exposed 1o four typoes of nunkel tisk as Tollaws:

Hluctoate becatse of shanges i market factor. Such chinges in the values of linaniial

strumentamay tesilt from chinges in the inferast rates

interest Rarte Risk
ierest rate risk b the fsk thal the future cash Nows of a financlal instrament will Butluate because of changes in markel inferest rates,

The company Is subject 10 baterest rate sisk, primarily since it ends Lo customaers al floating rates and for matarity periods that may differ from funding sources. Interest salos are highly
sensitive to many factors beyond centyol, mcluding the monetary policies of the Reserve fank of india, deregulation of the financial sector in Indls, domestic and international oconomic
and poditical conditions, inflation and other factors. in order 1o manage hirterest rate risk, the company seek te optimize borrowing profile between short-term ang lorg-term leans. Thi
campany adopts funding strategies 1o ensure diversifiod resource-Iaising options 1o minimize cost and maximize stability of funds, Assets and liabilities are categorizec! inte various Ume
buckets based on thelr maturities and Asset Liability Management Commiliae supervise an interest rate sensilivity report pericdically for assessment of Interest rate risks.

Bue to the very nature of housing finance, the company is exposed to moderate Lo highes Interest Rate Risk. This risk has a major impact on the balance sheel as well as the income

statement of the company. Interest Rate Risk arises due 1o;

i) Changes in Regutatory or Miaket Conditions iffecting the interest rates
i Short term volatitity

ili} Prepayment risk translating inlo & reinvestment risk

iv) Realinterest rate risk.

affects Company’s eamings (measured by NIl or NiM) and in tong run it affects Market Value of Equity (MVE) or net werth. It is essential for the

In short run, change in interest rate
st rate risk by keeping a balanced portfofio of fiked and varlable

company t0 not only quantify the inlerest rate risk hut also to manage it proactively. The company mitigates its intere
rate loans and borrowings. Further company carries out Earnings at risk analysis and matarity gap analysis at quartery intervals Lo quantify the risk,

Finance deparimem ensures that the risk is mitigated by availing funds at very competitive rates through diversified instruments and by retaining a high credit rating,

The foilowing table demonstrates he sensitivity to a reasonably possibie change in the interest yates on the portion of loans ang borrowings affected, With ail other variables held

constant, the profit before 1axes affected through the impact on floating rate borrowings, as {ollows:

Impact on profit before tax Year ended March | Year ended March 31,
31, 2025 2024

Qn Loans and Advances

1% increase 201.17 130.50

1% decrease {201.17) (120.50)

On Borrowings

1% increase {168.65) (91.10)

1% decrease 168.65 91.10

Price Risk

The Company's exposure to price risk is not materia! and it is primarily on account of investment of temporary treasury surplus in the highly liguid dedt funds for very short durations.
The Company has a board approved policy of investing its surplus funds in highly rated debt mutual funds and ather instruments having insignificant price risk, not being equity funds/

risk bearing instruments.

Prepayment risk
Prepayment risk is the risk that the Company will
rate mortgages when interest rates fall,

incur a financtal loss because its customers and counterparties repay or request repayment earlier or later than expected, such as fixed

Foreign currency risk
Currency risk is the risk that the value of a financial instrument will fiuctuate due to changes in foreign exchange rates.

D) Operational and business risk

Operational risk is the risk of loss arising from systems failure, human error, fraud or external events. When controls fail to operate effectively,
regutation, have legal or regulatory implications, or fead to financial loss. The Company cannot expect to eliminate all operaticonai risks, but it endeavours to manage these risks through
& control framework and by manitoring and responding to potential risks. Controls include effective segregation of duties, access, authorisation and reconciliation procedures, staff

education and assessment processes, such as the use of internal audit.

operational risks can cause damage to




'sie3A 3yl jo Aue SBuunp 1g6T
10U 3Je yXym ucijoesuel} Aue aney jou op Auedwon EIN
BLUOIUE PRSOEISIPUL 19t 330N

Ty X2L BWIODUL BUT IBPUN SUBWSSISSE XBT 341 U SWOTY) SB PasOIIS1R 10 PRIBPVBLINS US3Q SBY J8Y) JUM0DIE 30 s300q

“SSLIBIILBUAY BIRWI|N BY) JO Jey3q uo By Ayl J0 AJunoas ‘aajuesend Aue
Bpina0aC {u] 10 {s3uBYsUaY Slewnin) Aueg Suipuny 34110 H{BUSQ U0 J0 AG JBABOSIBUM JBUURW Aug Ui PBIYIIUAP! S3ILIUS 10 suosiad 43410 UL 153ALL S0 puB| ADBAIPUL IO Aj3danp §1) [eus Auedwod
ST 10T {SSIAUBYI0 JC Supiiim Ut PApUOTRS JBLIaUM) Suipuelsiapun ays yim (Auegd Suipung} sai33ua uSia104 Juipnjow ‘(sas)Ayua 1o {s)uosiad Aue WOl puny Aue paniadad 10U sey Auedwod sy

'SBLRIRLIUSY IIBLLNN YL $0 HBYSG L0 10 OF 331 BY3 4O AJUnDas ‘asjuelend Aue apiaoud (1) 10 (saleDyBURg Sjew! In) Auedwioa ay; jo yeuaq uo Jo AgQ s2AB051RUM JBULRW AU U1 paiuap:
SBIHIUS 30 SUGSIBE JBYIO UT 1SBALL SO pus) AJISHpU IO Apaanp {1) (leys Aeipawisiu] ayy jeuy {as1m23Y30 10 Buum s papIodal Jaylaym) duipuelsiapun ays yiim {saueIpaIBlY) senua uBlaio)
Surpmaul (531}430us 20 [sjuosiad Jaylo Aug 0} (spumj Jo puny Jo $22N05 s3I0 Aue Jo wWniwasd R4BYS JO 5pUny PBIMOIIOG J3YLB) SPUNY PaISAAU; JO PAURD] 4D pacueape jou sey Auedwod ayj

wniwaad a5eys pue spuny pamoiog o UOHEBSHAN 1y 330N

e 3yl Buunp €107 v seivedwe] sy 40 LEZ 03 0£Z SUORI3S 40 suweisy ul Auoyiny ju23adwios ayl Ag panoadde SuBWSFURLIY J0 BWIYIS OU 818 IYL
SJUBWIAZUEBILR JO BWAYIS igp S10N

“Audwic] Byl yum
SIGENRAZ VOnBULIOIL! 3L} BULIBPISLOD 984T ‘DY SHLRdWO] JO 095 USNIES 10 £T07 1Y sapuedilo) 0 897 U033 JBpUN 10 ¥onuys saluedwoy L3 suondesues) Aue aaey Jou pip Auedwe) sy

sajuediio?) 4o ¥onais ypm diysueiiejay 17y 330N

199 34 10 £ET L0NdSS JBpUN paydads  siuswides Sunesady), - 80T Sy pui 3yt sad se Juswdes ajqelsodas aesedss ou s 34841 4YINS SB pue 2ipu)
VLM PRIDN0U0D 3UE $3ILAI0L fjE JayLing JAuedwor) 341 JO SRIHALDR SSBUISIIQ LB Y3 0] [BIUIPIILI BuT S3IIIAITE JOYI0 |2 pUE SSBUISNY DBy 3uwisnoy ayy vt padedus Auiew s Auedwon ay),

uopewroju] uawdas [Ty s1oN

SILBIBAOW 18U Sjuasalday,

TR0 957 . by . sug07 Huisnoy
i e sste uoN/ueol  Fuisnoy-  siayin

sead-yey syl (v} te3A - jley snowmaid ayp

40 pU BY3 1B Se uoisog-ueld leadlio pua By e se uoryseg-ue|d
+B3A-Jley 2 Guunp samoling ieafgiey ayl Suiznp
uounjosa o uonejuswa|dun Hey 2133 Bulinp ygN ojul paddystuonnjosas o uogiejuawagdu Jamoliog so adAp
3yl Aq pied wnowe {y} 1o HO uapum  unowe (y) o
07 JuBNbITUD  puepuels  se

B4l 1gap ajelaudfe ‘{y) jolor juenbasuos pepueys  se

PRUSSED SIUNOME 0] aunsodxg PRLISSE|D 53UN0DY 03 ainsodxy

"WO[aG UBAS i@ 1707 AR 50 pue 00z 1sndny g P10 JBN3.10 18y 194 SE S531)S P3YR|I-ET-QIAQD 404 NJOMBIEL UORNOs3Y B2 Japun pajuawsdwl ugid uaN(osa) 10 s|ieyag

HOMBWEL 2AOGR BYT UIm 33URPIOIIE U} pauaR! 51am0.10q
FQENS LAY 10y BuuNionisa: aWwR-3U0 Pauawadun sey Auedwo) sy 170z Aew g pue O7oF 1sn2ny 9 uo |gy Aq palunouue BT-QIACD 10§ YIOMSWE:4 UCIINOSSY YUm 3DUBpiOIIE u|

"siBmaliog 3018 30 323dsas ui uzid uonnesal e JuBwsadw: 03 sizpua) auyt siqeua o) FAOMBWEL |21IUBRNI 4 BY) JApUN MOpuUIm & apiaoad 01 papriap
3G $2Y 1t "RIEMOL0G Slewin 34l uo Pedw sy 18l pue saiaizse 10138s 232359 (234 40 |8AIAB) SIERIR) O3 SEM U Ty "sSBNIS PE18131-6E-01AQD 404 J1oM3wely Leld uon|0sa, yam
T 3B TZ07 AR S PUE 0707 18nny g us swes 3 M3IA UL 18Y PIROY BY) SSCUOR SIMOLI0YT 10} S53IS [B13URUL JueduEls 01 pa) sey Jiwapued 61-piaog SU1 40 3UN0IIE U0 IND||Bf NWIOUDID AY ),

S1uN032Y UEoT {0 BULINIINIISY op S10N

. 'SZOTEQ'TE U0 $7 9007 19V QINSI J3pun payesidas sanddns ayy o1 NP SJNOWE Ou 3. 3Jayl {1y AIASIAY 5002
1Y wswdopasg sesudisiug LIPS PUB RIS QDA BY] JBpuUn smels A1ay1 Buip:edas tead 3y Suung sa8uddng syl wouy Auedwon ayl Aq paaanals URBULIOMN 10 JUS3IXa 3y) 0] pue uo paseq

sasudralug [jews pue sasudiaug caoiln 6 210N

{suowipy Ul x) SZOZ "TE Yiew papua aeak ay) 1oy syusLsieys Ie1UBUL Y1 0] s270N

panwi (eipul) uyawoy Jooynpy




S7OZ ‘60 AR :31RQ STOT '60 Aeln 133EQ

1420y 1938y equiniy tadeld
TEEOTE "ON ‘N
Ase121395 Auetlu s B3P0 [eUeUl JaIyD 130140 BANDIXY JaRyD ” JauLeg
)§as euo) wepey Jueinguey |lemaeday yojy Ieysedy ysaing
Y
3

—e g2 b B s

TOSEEHED ‘NI £8491000 _iz ALO00T-M / M TIETOT tMY4
4012341 QURF-SIOUM ‘%mﬂv:o SHIBIUNOIIY pasauey)

J..Wﬂ\.ﬁﬁ“u.mgmm dT1 23812055y 77 3 N D 404
[

Py (RIPUE UJAWOH 004N O SIOAT JO PIROZ AYI JO 3 21Ep U3AZ JO HOdaY Ino Jad sy
"BINSOPSIP $,JeBA JUBLIND YHM ATLUIOUOD Ul 3G 0} AJESS30aU JeARIaYM ‘paiyissepdal /padnosdal usaq aney $3IN5Y JB2A SN0IABL 16t 10N

¥ aaxauue Ut usnd sigy
BYIAG PBNSS) ‘(BN 0} W3 Wil PIpUBLLE SB) 1707 Adenugas /1 pR1ep 12-0707/9€1°0T'E0/02T "ON'DDD3H NI MO £4/TZ-020Z/19Y4 U0IIZNG Jsiseln 0) uensind SJUBWSANND3L BINSAPSID FuYL

TZ0Z 'suondang Prueg aasesay) Auedwoy asueury Fuisnoy - Auedwoy teneury Jupjueg-uoy - uoR3ang J91sely (1gY) Bipu) 40 Yueg 913s3Y 0} Juensind S34NSOPsI 8y 310N

1e2h sy o; siqedydde 10U st 4107 ‘sajny {5137 Jo saquing uo uoRaLIsay) sauedwiol yim peas 1oy IVt arg
CR33S 10 {/8) SSnep Jspun pagunssid sszhe] 0 Jsquiny ayl yum 32uBkdWIOT IJUSH “SLILIDISQNS Aue SABY 10U op Aueduwio] 3yy -ajqeadde Jou SLLTOZ '$3|ny {s1ade o Jagwnu vo UC|13143594)
SHUBOWOT BUI UM 01 BIPY O 3uRg 2BS3Y Byl Ag Auedwied jeidueuy Bupjueq-uou jJuepodun AjjennewalsAs se pasapisuod PUB BIDUE JO ueg BAIDS3Y 3YI Ylm passisias s Yoym {pepT
373 pEET 10V BIpul 10 jueg aassey auy 40 1-9% U0HIBS 10 {f) 35nej3 Uy pauyap se Auedwon jeruewy Supjueg-uou 8 ‘payir UL JOOUINY JO AIRIDiSgNnS paumo Agoym e s1 Augduwon ayy

sejuedwod 40 siahe] o J3gquwiny yum soueydwio) ;7 aton

ek (eizuedy syl Bulng Asuanng 12n1aa 10 Auaund 03dAI) ui jsaaul o 3prilIoU pip Aveduio] ayyg
Aduauny jeniip so Asuaund eydhi) Jo spieteg iop MY

(SUOlA Ul ¥} SZ0T “T€ Yo PApUS 1834 3Y3 103 STUIWSIEIS |2HuRUY 343 OF $AION

pa3uLI (B1pU} uiBUIOH 100UEN |



Annex il
Schedute to the Balance Sheet of an HFC
(Xin Crore)
Particulars
Liabilities Side Amaount outstanding Amount overdue
{1} |Loans and advances availed by the HFC inclusive of interest
accrued thereon but not paid:
{a) [|Debentures :Secured 218.19
s Unsecured -
(b} [Deferred Credits .
{c} |Term Loans 1,884.64
(d} [Inter-corporate loans and borrowing - .
{e) [Commercial Paper - -
{f}  IPublic Deposits -
(g} |Other Loans (specify nature) -
(2) |Break-up of (1){f) above {Outstanding public deposits inclusive
of interest accrued thereon but not paid):
(a) |in the form of Unsecured debentures - -
{b) [In the form of partly secured debentures i.e. debentures
where there is a shortfall in the value of security -
(¢} |Other public deposits - -
Assets Side Amaount Outstanding
{3) |Break-up of Loans and Advances including bills receivabies
[other than those included in (4) below]:
{a) |Secured 2,573.96
(b} |Unsecured -
{4) [Break up of Leased Assets and stock on hire and other assets
counting towards asset financing activities
(i} |Lease assets including lease rentals under sundry debtors
a) Financial Lease -
b}  jOperating Lease -
(i)  {Stock on hire including hire charges under sundry debtors
a) Assets on hire -
b)  [Repossessed Assets -
{iii) )Other ioans counting towards asset financing activities
a) Loans where assets have been repossessed -
b) Loans other than {a} above -
(5) {Break-up of Investments
Current Investments
1 Quoted
{iy {Shares
{a) Equity -
{b) Preference -
{ii} {Debentures and Bonds -
(iti) fUnits of mutual funds 10.01
{iv) |Government Securities -
{v} |Others (please specify) -
2 {Unguoted
{i) [Shares
a} Equity -
b) Preference -
{ii) {Debentures and Bonds AN
(i) fUnits of mutual funds TN
(iv) |Government Securities szl (N VoA
{v) |Others (Security Receipts of Trust} EEINE
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Long Term Investments

1 [Quoted
i) Shares
a) Equity

b) Preference

i) Debentures and Bonds
Hi)  {Units of mutual funds
iv) [Government Securities
v)  |Others (please specify)
2 {Unguoted

(i)  IShares

{a) Equity

(b) Preference

{ii} jDebentures and Bonds
{iii) JUnits of mutual funds
{iv] |Government Securities
{vi |Others (Security Receipts of Trust)

(6} |Borrower group-wise classification of assets financed as in (3} and (4) above:
Amount net of Provisions

Category

Secured Unsecured Total
1 Related Parties
{a} [Subsidiaries - - -
{(b) {Companies in the same group - - -
{c) |Other related parties - - -
2 Other than related parties 2,545.26 - 2,545.26
Total 2,545.26 - 2,545.26

{7) Hinvestor group-wise classification of all investments (current and long term) in shares and securities (both
guoted and unquoted) :

Market Value / Break up or |Book Value {Net of

Category fair value or NAV Provisions
1 Related Parties
a)  |Subsidiaries - -
b) Companies in the same group - -
c) Other related parties - -
2 Other than related parties 10.01 10.01
Total 10.01 10.01
(8) |Other information
Particulars Amount

(i}  |Gross Non-Performing Assets
a) Related parties

b}  |Other than related parties 30.15
{ii} [Net Non-Performing Assets
a} Related parties

b) Other than refated parties 11.62
{iii) {Assets acquired in satisfaction of debt




3.2

3.3,

Mutioot Homefin {Indls) Limited
Notes to the financlal statemonts for the year ended March 31, 2025

Anpexure A as referred in Noje a8
Winimuam Disclosures

{

% in Crore)

The Tollowing additional disclosures have been given under the Non-Banking Financial Company - Housing Finance Company (Reserve Bank)
lirections, 2621 insued by Lhe Reserve Bink of dndis vide Clrealar Not BORINCEECCCNG T 20/03,10.136/2020- 21 dated Febraary 17, 2021, The

Tolowing numbers are ncrores in accordance with ahove mentioned REBI circutar,

Sutmmary of Significant Accounting Poficies

The accounting policies regarding koy areas of operations are disciosed as note 3 1o Financial Statement (or the year ended March 31, 2025.

Disclosures:

Capital

Partlculars As at March 31, 20251 As at Mdrch 31, 2024
(i} CRAR (%) 23.16% 37.50%
[ii) CRAR -~ Tier | Capital (%) 22.63% 36.89%
{HI) CRAR ~ Tier Il Capital (%) (0.53% (0.60%

{iv) Amount of subordinated debt raised as Tier - 1l Capital

(v} Amount raised by issue of Perpetuat Bebt instrunents

Reserve Fund u/s 29C of NHB Act, 1987

Particulars

As at March 31, 2025

As at March 31, 2024

Balance at the beginning of the year

a} Statutory reserve u/s 29C of the National Housing Bank Act, 1987

3105

31.05

by Amount of Special reserve ufs 36{1){vili} of Income Tax Act, 1561 1aken into account for the
purpose of Statutory Reserve under Section 29C of the NHB Act, 1987

B.28

1.58

c) Total

39.33

35.63

Addition/ Appropriation/ Withdrawal during the year

Add:

a) Amount transferred u/s 29C of the NHB Act, 1987

b} Amount of Special reserve u/fs 36{1){viii) of Income Tax Act, 1961 taken into account for the
purpose of Statutory Reserve under Section 29C of the NHB Act, 1987

Less:

a) Amount appropriated from the Statutory Reserve ufs 29C of the NHB Act, 1987

b} Amount withdrawn from Special reserve u/s 36{1}viif) of income Tax Act, 1961 which has been
taken into account for the purpose of provision u/s 29C of the NHS Act, 1987

Balance at the end of the year

a) Statutory Reserve ufs 29C of the National Housing Bank Act, 1987

31.05

b) Amount of Special reserve u/s 36(1){viii} of income Tax Act, 1961 taken into account for the
purpose of Statutory Reserve under Section 29C of the NHB Act, 1987

16.17

¢} Total

47,22

39.33

Investment

Particulars

As at March 31, 2025

As at March 31, 2024

3.3.1. Value of Investments
{i) Gross Value of Investments
{a) in India
(b} Qutside India
(i} Provision for Depreciation
(a}in India
{b) Outside india
(iii) Net value of investments
{a}In india
{b) Outside India
3.3.2. Movement of provisions held towards depreciation on investments
{i) Opening 8alance
{ii} Add: Provisions made during the year
{Hi) Less: Write-off/written-back of excess provisions during the year

{iv) Closing Balance

10.01




1.4,
3.4.1.

3.4.2,

3.5.

uthaot Homefin fdindla) Limited
Notes to the financlal stalements for the year ended March 31, 2026

{Tin Crore}

Dedvatives
Foward Rate Agreement {FRA} / Interest Rate Swip (RS}
Particulirs As at March 31, 2025 | As at March 31, 2024

1} The notional principal of swap siprecments
f X

(i} Losses which would be Incurred H counterparties falled to fulfil theh obligations unden the
apreements

(1) Coltateral requiced by the MU, #pon entering into swaps

{hv) Concentration of credit vsk arising from 1he swips

(v} The falr value of 1he swap book

NA

NA

Exchange Traded interest Rate (1) Derivative

Particulars

As at March 31, 2025

As at March 31, 2024

{it  Notlonal principat amaunt of exchange traded IR derivatives undertaken during the ye
{instrument-wise)

{Hiy Notional principal amoeunt of exchange traded IR derlvatives outstanding as on 31 March, 2021
(instrument-wisa)

{iii} Notional principal amount of exchange traded IR desivatives outstanding and not “highly
effedive” (instrument-wise)

{iv) Mark-to-market value of exchange traded 1R derivatives outstanding and not “highly effective”

{instrument-wise)

A

NA

Disclosures on Risk Exposure in Derivatives
Qualitative Disclosure — NA
Quantitative Disclosure

Particulars

Currency
Derivatives

Interest Rate
Derivatives

{i} Derivatives {Notional Principal Amount)

(i} marked 1o Market Fositions

(a) Assets (+}

{b) Liability (-)

(iii) Credit Exposure

{iv) Unhedged Exposures

NA

NA

Asset liability management
Maturity pattern of certain items of assets and labllities as at March 31, 2025

Lizbilities

Borrowings
from banks

Particulars .
Deposits

Market
horrowings

Foreign Currency
Liakilities

1 dayto 7 days - 6.45

8 to 14 days - 1.25

15 to 30/31 days - 7.39

Over one month upto 2 moenths - 9,89

Qver 2 months upto 3 months - 40.89

Over 3 manths to 6 months - 112.55

Over 6 months to 1 year - 160.74

Over 1 year to 3 years - 691.99

Over 3 year 1o 5 years - 525.74

Over 5 years - 327.75

Total - 1,884.64

Asseats

Particulars

Advance Investments

Foreign Currency
Assets

1 day to 7 days 8.85 -

8 to 14 days 8.85 -

15 to 30/31 days 9.52

Over one month upto 2 months 27.23 -

QOver 2 months ugto 3 months 27.23 -

Qver 3 months to & months 84.83 -

Over 6 months to 1 year 164.48 -

Quer 1 year to 3 years 425.10 -

Over 3 year to 5 years 524.53 -

Cver 5 years 1,264.64 -

Total 2,545.26




3.6,
3.6.1.

Mukhioot Homatin {Indlad Limited
Moles to the financial statements (o: the year ended March 31, 2026

Maturity pattern of certaln Hems of assets and labilities as at March 31, 2024

& in Crore)

Lhabilitios
Pattlcutirs Berrowings Market Foreigs Currency
Deposits :
from hanks bosrowings Liabilitles
1 day 1o 7 days -
# to 14 days 1,24
1510 30/31 days . 5.08 - -
Ower one moeth upto 2 monhs - 163 96.83
Qwer 2 monihs upto 3 months 3577 N
Ower 3 months to 6 months EERES
Owver 6 months 1o 1 year 100,73 - -
Ower 1 year 1o 3 years - 390.20 18.19
Ovwer 3 year to b yoars - 285,00 - -
Owver 5 years - 122.91 200.00 -
Feytal - 999,72 315.02
Assets
Particulars Advance Investiments Forelgn Currency
Assets
1 dayto 7 days B.51 - -
81014 days 8.48 - -
15 10 30/31 days 3.85 -
Over one month uplo 2 months 25,83 -
Over 2 months upto 3 months 25.83 . -
Over 3 maonths to 6 months 77,12 - -
Over 6 months to 1 year 84.40 - -
Over 1 year o 3 years 204,00 - -
Over 3 year to 5 years 195,12 -
Over 5 years 1,041.10 - -
Total 1,679.24 - -
Exposure

Expaosure to Real Estate Sector

Category As at March 31, 2025 | As at March 31, 2024
a) Direct Exposure
{i} Residentlal Mortgages
Lending fully secured by mortgages on residential preperty that
is or will be occupied by the borrower or that is rented; Exposure 2,573.56 1,708.46
wouid alse inciude non-fund based [NFBY {imits
(i} Commercial Real Estate -
fending secured by mortgages on commercial real estates.
(office buildings, retail space, multi-purpose commercial
premises, multi-family residential buildings, multi-tenanted NIL m
commercial premises, industrial or warehouse space, hotels,
fand acquisition, development and construction, etc.}. Exposure
shall alse include noa-fund based fimits
(i Investments in Mortgage Backed Securities {MBS) and other
securitized exposures -
A. Residential Exposure NIL PNIL
B. Commercial Real Estate NIL NIL
b) Indirect Exposure NIL NIL
Fund based and non-fund based exposures on National Housing NiE NIL
Bank {(NH8) and Housing Finance Companies {HFCs)
Total Exposure to Real Estate Sector 2,573.96 1,708.46




3.6.2.

3.6.3.

3.6.6.

3.6.7.

3.6.8.

winthoot Homefin {(India} Limited
Notas Lo the financial statements tor the year ended March 33, 2025

Expasure Lo Capltal Market

{X in Crove)

Fanlculars As at March 31, 2025 [ As at March 31, 2024
() Direct fnvestment iy equity shares, convertitde bonds, convertihle debenties and undts of NIl Wil
eqquity oviented otual [iesds the corpus of which is net exclusively iavested in corporate deln
Y Advances against sharves / bonds / debostores or other securilios or on clean basls o
individuals {or investinent in shares {induding 1PGs / F50Ps5), conventible bonds, convertible NI il
debentures, and units of equity oriented muotual funds
(i3} Advances for any other purposes where shares or converlible bands or convertible debentires - NIt
or units of equity eriented mirtual funds are taken as primary security ’ ’
{iv} Advances for any other purposes to the extent secured by the collateral security of shares or
tonverUble bonds o convertitde debentuies or units of equity orerted mual funds e, where NIl Al
the primary security ciher than shares / convertible bonds / cenvertible debentures / units of ’ ’
equity oriented mulual funds’ does not {ully cover the advances
(v)  Secured and unsecured advances to stockbrokers and guaraniees issued on hehall of N NIt
stackbrokers and market makers ’
(vi} toans sanclioned to corporates against the security of shares/ bonds / debentures or other
securities or on clean basis for meeting promoter’s centribution o the equity of new companies in NIL NiL
anticipation of raising resources
{vil}) Bridge loans te companies against expected equity flows / issues NiL NIL
(vile} Underwriting commitments laken up by the HFCs in respect of primary issue of shares or NIL NIl
corwertible Bonds or convertible debentures or units of equity orlented mutual funds .
{ix} Financing to stockbroker for margin trading NIL NI
{vili) All exposures to Alternate investment Funds
(a) C.alegory t NI NIL
{b) Category Il
() Category 1
Total Exposure to Capital Market NIL NIL
Sectoral exposure
As at March 31, 2025 As at March 33, 2024
Total Exposure
P Percentage of Gross Total Exposure Percentage of Gross
{inciudes on balance )
Sectors NPAs to total {includes on balance NPAs to total
sheet and ofi- Gross NPAs \ Gross NPAs .
exposure inthat  |sheet and off-balance exposure in that
balance sheet
sector sheet exposure) sector
exposure)
1. Agriculture and Allled
\riculture and . . 0.00% . - 0,00%
Activities
2. Industry - - 0.00% - - 0.00%
3. Services - - 0.00% - - 0.00%
4. Personal Loans
i} Housing {including Priori
(i 8 g Priarity 2,030.76 29.44 1,45% 1,529.07 39.28 2.57%
Sector Housing)
{ii} Lcan Against Property 683,86 5.40 0.79% 332.38 0.35 0.11%
[ii}} Other Personal loans 273.31 3.24 1.19% 175.74 3.15 1.79%
‘Total of Personal Loans 2,987.93 38.08 1.27% 2,037.19 42.78 2.10%

The Company has not financed any parent company products during the financial year,

The Company has not exceeded exposure limits as stipuated by the NHB prudential nerms during the year with reference to Single Borrower

Limit($GL)/Group Borrower Limit[GBL),
The Company does not have any exposure to unsecured advances during the financial year.

Exposure to group companies engaged in real estate business.

Description Amount % of owned fund
(i) Exposure to any single entity in a group engaged in: real estate business NA NA
{ii) Exposure to all entities in a group engaged in reaf estate business
intra-group exposures
Particulars As at March 31, 2025 | As at March 31, 2024
{i} Total amount of intra-group exposures NIL NIL
(i) Total amount of top 20 intra-group. exposures NIL NIL
NiL NIL




3.0.9.

3.6.10,

4.1,

4.2,

4.3.

4.4,

4.5,

4.6.

4.7,

Muthoot Homedin {Ingta) Limited

Netes te the financial statements for the year ended March 31, 2025

tinhedged lorelgn currency exposure
The Company deey, not have any exposie 1o unhadged foredgn corrency during (i financial yoar,

Related Pasty Bsclosure

ftefer note 37 lor Related party disciosures in accordance with Ind AS 24

{

T b Crora)

..., Entity having Directors Key Managemaent Others {Fellow Total
e Particulars
R significant influence Porsonned Subsidiary)
\"‘“\_\‘ As at March 31, As at March 31, | As at March 31, 2025} As at March 31, 2025| As at March 33, 2025
Hems N 2025 2025
Borrowings 25.00 - 25.00
Advances
Interest received - -
Interest Pald 0.20 . - - 0.20
flemuneration - - 2.82 2.82
Sitling fees paid to Non- - 0.7 -
Lo 0.17
executive Direclors
Others 2.15 - - - 2.15
\\_\ particulars Entity having Birectors Key Management Others {Fellow Total
- significant inffuence Personnel Subsidiary)
\\ As at March 31, As at March 31, | As at March 31, 2024/ As at March 31, 2024| As at March 31, 2024
ltems \ 2024 2024
Borrowings - - - - -
Advances . - - - -
interest received - - - - -
Interest Paid - - - - -
Remuneration - 2.41 2.41
Sitting fees paid to Nen- - 0.12 - - 0.12
executive Directors :
Others .75 0.75

Miscellaneous

Registration obtained from other financial sector regulators
Company has not obtained any registration from other financials sector regulators,

Group Structure

Diagrammatic representation of group structure has been given in Related Party Transaction Paticy.

Rating assigned by Credit Rating Agencies and migration of rating:
During the year, CRISIL has reaffirmed Long term rating of AA+/Stabie to the company. ICRA and CARE have reaffirmed short term rating of At+

t0 the company.

Rating Agency Type As at March 31, 2025] As at March 31, 2024
CARE Commercial Paper CARE Al+ CARE Al+

CARE Non-Cenvertible Debentures CARE AA+/Stable CARE AA+/Stable
ICRA Commercial Paper iICRA Al+ CRA AL

CRISIL Term Loan Borrowings CRISIL AA+/Stable CRISIL AA+/Stable
CRISK Non-Convertible Debentures CRISIL AA+/Stable CRISIL AA+/Stable
Management

Refer to the Management Discussion and Analysis report for the relevant disclosures.

Net Profit or Loss for the period, prior period items and changes in accounting policies

Particulars

As at March 31, 2025

As at March 31, 2024

Net Profit for the year

39.48

18.49

Impact of prior period items on current year's profit:

Prior Period Tax

Reason for Changes in accounting policies

NA

NA

Revenue Recognition

There have been no instances in which revenue recognition has been postponed pending the resolution of significant uncertaiaties.

Company does niot have any subsidiary, associate or joint venture accorgdingly Accounting Standard 21 - Consolidated Financial Statements {CFS) is not applicable,
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5.4.1.

5.4.3.

5.4.4.

5.4.5,

Muthool Homefin (India} Limited
Notes Lo tha financial statements for the year ended March 31, 2025
Atldltional Disclosures

Breakup of Provisions and Contingenclos shown under the head Expenditure (n Profit & Loss Account

{

2 in Crove)

Partleulars = As at March 81, 2005 | As at Mareh 31, 2024
1. Provisgtons for deprechtion on yvestmoent - -
2 Provision made lowards income Tax .65 5.69
A Provision towards NPA {3.99) {6.42)
A. Bravision for Standard Assets 3.47 2.53
5. Provision for Restructured Assets - (2.67)
b. Provision for Gratuity .44 0.12
7. Provision for Compensated Absences 0.50 0.4
Break up of Loans & Advances and Provisions thereon
Housing Non-Housing
D, o P
Particulars Asat ;g;;d‘ | As at March 31, 2024] As at March 31, 2025} As at March 31, 2024
Standard Assets
a) Tetal Outstanding Amount 1,756.73 1,201.74 787,08 475.32
) Provision Made 7.03 4.77 3,15 1.94
Sub-Standard Assets
a) Total Quistanding Amount 13.11 22.61 6.67 2.90
b} Provision Made 7.87 15.72 4.00 2.01
Boubtful Assets - Category - |
a) Totat Qutstanding Amount 7.53 4.23 1,19 0.48
b} Provision Made 4.52 2.94 0.73 0.34
Doubtful Assets - Category - il
) Total Outstanding Amount 0,94 1.20 (.18 0.17
b} Provision Made 0.74 0.84 0.16 0.08
Loss Assets
a) Total Gutstanding Amount 0.43 0.57 0.9 0.0%
b) Provision Made 0.43 0.57 0.09 0.01
TOTAL
a) Tetal Qutstanding Amount 1,778.74 1,230.35 795,21 478.83
b} Less: Ind AS Adjustments - 0.73 . -
Total Owtstanding Amount {A-B) 1,778.74 1,229.62 795.21 478.83
C} Provision Made 20.59 24.84 4,11 4.38

Divergence in Asset Classification and Provisioning

There is no divergence in asset classfication and provisioning indentified by the National Hosing Bank during the financial year.

Draw Down from Reserves
The Company has not made any draw down {from reserves during the financial year.

Concentration of Public Deposits, Advances, Exposures and NPAs
Concentration of Public Deposits

Total Exgosure to top ten NPA Accounts

Particulars As at March 3%, 2025 | As at March 31, 2024
Total Deposits of twenty largest depositors NA NA
Percentage of Deposits of twenty largest depositors to total deposits of the HFC NA NA
Cancentration of Loans and Advances
Particulars As at March 31, 2025 | As at March 31, 2024
Total Loans & Advances to twenty largest borrowers 20,60 19.93
% of Loans & Advances to twenty largest borrowers ta Total Advances of the company 0.80% 1.17%
Concentration of all Exposure (including off-balance sheet exposure}
Particulars As at March 31, 2025 | As at March 31, 2024
Total Exposure to twenty largest borrowers 20.60 20.26
% of Exposures to twenty largest borrowers to Total Advances of the campany 0.69% 1.00%
Cancentration of NPAs
Particulars As at March 31, 2025 | As at March 31, 2024
3.95 2.7

Sector-wise NPAs

% of NPAs to Total Advances in that sector

Sector

As at March 31, 2025 | As at March 31, 2024
A. Housing Loans: "
1 individuals 0.86% 1.68%
2 Buiiders/Project Loans 0.00% 0.00%
3 Corporates 0.00% 0.00%
4 Others 0.00% 0.00%
8. Non-Housing Loans:
1 individuals S 0.32% 0.21%
2 Builders/Project Loans AR 0.003% 0.00%
3 Corporates /O RRTACANY 0.00% 0.00%
4 Others fl=f =7 VW 0.00% 0.00%

o MUWNBATT S
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5.7,

7.2

Muthoot Homelin {India) Limlted
Notes 1o the financial statements for the year endod March 31, 2025

Movement of Ni*As

(X 1n Crore)

Particulars As at Minch 31, 2025 | As ot March 33, 2024
(i) Net NPAL to Net Advances (%) 0.46% 3.457%
[H) Movement ol NPAs (Gross)
i) Dpening Balance 3212
I} Additions duing the year 24,87
¢) Reductions during the year 26,84
o) Closing Balance 30,15
{li]} Movement of Net NPAs
a) Opening Balance 4,61 14,70
b) Additions during the year 852 5.87
) Reductions during the year 6.50 10,96
d} Closing Batance 11.63 9.61
{iv} Movement of provistons for NPAs (excluding provisions on standard assets)
a) Opening Batance 22.51 28,93
by Provisions made during the year 16.35 14.95
o) Wlte-off fwrite-Dack of excess provisions 20.34 21.37
d) Closing Balance 18.52 22,51

The Company does not have any overseas assets as on March 31, 2025 {March 31, 2024 : Nil)

The company does not have any off-balance sheet sponsored SPVs which needs 10 be consolidated as per accounting norms

The Company has reported fraud amounting to % 0.55 crore during the year ended 31 March 2025 (March 31, 2024 : Nil}.

Disclosure of Complaints

Customer Complaints

Particilars As at March 31, 2025 | As at March 31, 2024
1) No. of complalnts pending at the beginning of the year . -

2) No. of complaints received during the year iB 70
3] Mo. of complaints redressed during the year 18 70
4) No. of complaints pending at the end of year -

Maintainable complaints received by the company fram office of Ombudsman

5) # Number of maintainable complaints received by the Company from office of Ombudsman NA NA
5.1 Of 5, number of complaints resclved in favour of the Company by office of Ombudsman NA NA
5.2 Of 5, number of complaints resolved through conciliation/mediation/advisories issued by Office NA NA
of Ombudsman

5.3 OF 5, number of complaints resolved after passing of Awards by Office of Ombudsman against NA NA
the Company

&) #ilumber of Awards unimplemented within the stipulated time (other than those appealed) NA NA

Note: Maintainable complaints refer to complaints on the grounds specifically mentioned in Integrated Ombudsman Scheme, 2021 (Previously
The Ombudsman Scheme for Non-8anking Financial Companies, 2018} and covered within the ambit of the scheme.

# The Reserve Bank - Integrated Ombzudsman Scheme, 2021 is not applicable to the Company.

Top five grounds of complaints received by the Company from customers

Grounds of Complaints {i.e. Number of Number of % Increase / Number of Of 5 number of
complaints refating to ) complaints pending [complaints decrease in the complaints pending  ]complaints pending
at the begining of  |received during the [number of at the end of the yearibeyond 30 days
the year year complaints received
over the previous
year
1 2 3 4 5 6
As at March 31, 2025
1. Foreclosure letter issuance - 6 -70% - -
2. Loan Closure related - - -100% - -
3. Transaction related - - -100% - -
4. Credit Bureau refated - 1 -50% - -
5. PMAY Subsidy related - - -100% - -
6. Others - 11 -71% - -
Total 18 ~74% - -
As at March 31, 2024
1. Foreclosure letter issuance - 20 -70%
2. Loan Closure refated - 4 -75% - -
3. Transaction related - 3 -70% - -
4. Credit Bureau related - 2 -60% - -
5. PMAY Subsidy related - 3 -25% - -
6. Others - 38 -43% - -
Total 70 «59% - -




10.

wiuthoot Homelin (india) Eimited
Notes to the financial statements for the year ended March 31, 2024

Breach of covenant

The Company has complied with the financial covenasnts gisder the terms of major bonrowing Laciities tugagh-ul the year endod 31 March 2025 and 31 Bdarch 2024,

Principal Business Criteria for HFCs

{t in Crore)

Housing finance company” shalb mean a company inconporated under the Comganies Act, 2013 that fulils the followiig conditions:
a) 1 is an NBFC whose financial assels, in the business of providing Hnance Ter housing, constitute at least 60% of 1y total assets (netted off by

Intanygiile asses).

b) Out of the total assets (netted off by intangibie aysets), not less than 50% should be by way of housing financing for individuals.

the Company meats the aforesaid principal business criteria for HFCs,

Particulars As at March 31, 2025 | As at March 31, 2024
Total Assets 2,829.49 2,027.08
Less: Imangibde assets {83.82) (65.01)
Net total Assets 2,745.67 1,957.07
lHousing Finance 1,778.76 1,229.63
Individual Housing Finance 1,778.49 1,229.34
Percentage of housing finance to tolal assets (netied off intangible assets) 64.78% 62.83%
Percentage of individiual housing finance to total assets (netted off intapgible assets) 64.77% £2.82%
Percentage of individual housing finance to housing finance 95,98% 99,98%

Liguidity Risk Management Framework

{i} Funding Concentration based on significant counterparty (both deposits and borrowings)*

Particulars As at March 31, 2025 | As at March 31, 2024
Number of significant counter parties 19 19
Amount 2,043.64 1,132.05
Percentage of funding concentration to total deposits NA NA
Percentage of Junding concentration to total fiabilities 88.31% 73.21%

* Company {s Non deposit taking #FC and not accepted any deposits

{ii} Top 20 large deposits

Particulars

As at March 31, 2025

As at March 31, 2024

Total amount of top 20 deposits

NA

NA

Percentage of amount of top 20 deposits to total deposits

NA

NA

(ifl} Top 10 borrowings

Particulars

As at March 31, 2025

As at March 31, 2024

Total amount of top 10 borrowings

1,668.28

803.91

Percentage of amount of top 10 borrowings to total borrowings

79.34%

61.15%

(v} Funding Concentration based on significant instrument/product

particutars As at Miarch 31, Percer‘lta};:e-of total As at March 31, 2024 Percentage.of total
2025 liakilities liabilities
Borrowings from Banks 1,742.59 75.30% 829.49 53.65%
Borrowings from Financial Institution - 0.00% - 0.00%
Borrowings from National Housing 8ank (NHB) 142,05 6.14% 170.23 11.01%
Debt securities 218.19 9.43% 315.02 20.37%
{v}) Stock ratio
Particulars As at March 31, 2025} As at March 31, 2024
Commaercial paper as a percentage of total public funds NA NA
Commercial paper as a percentage of total abilities NA NA
Commercial paper as a percentage of totaf assets NA NA
Non convertible debentures (original maturity of less than one year) as a percentage of total public NA NA
funds
Non convertible debentures (original maturity of fess than one year) as a percentage of total NA NA
liabilities
Mon convertibie debentures {original maturity of less than one year} as a percentage of total assets NA NA
Other short term liabilities as a percentage of total public funds NA NA
Other short term liabilities as a percentage of total liabilities 7.39% 13.06%
Other short term fiabilities as a percentage of total assets 6.05% 9.99%

{vi} Institutional set-up for liquidity risk management

The company has an Asset Liability Management Committee (ALCO) to monitor asset lability mismatches to ensure that there is no imhalances
or excessive concentration on the either side of the balance sheet. The company maintains a judicious mix of borrowings in the form of Term
Loans, Refinance, Securitization, Working Capital and continues 1o diversify its source of borrowings with the emphasis on longer tenor
borrowings. The company has diversified mix of investars/ienders which incfudes Banks, National Housing Bank etc.

onsible for implementing and menitoring the liquidity risk management strategy of the company in fine with its risk management
ensures adherence to the risk tolerance/limits set by the Board.
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wiithoot Hometin {indfa) Limited
Notas to the fMaanclad ststements tor the year ended March 31, 2025

Loans Lo Directors, Senfor licers and refatives of Directors

(

% in Crore)

Partlculars

Directors and their relatives

Entitins associated with directons and their relatives
Serdon officers and their relatives

As at March 31, 2025

As ay March 31, 2024

A camparison between provisions required under Income recogaition, asset classification and provisioning {IRACP) and impairment allowances as per ind AS 109

Financial instruments’

As at 31 March 2025

Asset Classificatton as per RBI

Asset classlfication as

Gross carrying

Loss alfowances
{Provisions) as required

Net carrylng amount

Provislons as per IRACP

Difererice between
Ind AS 109 provislons

Norm Ind AS 1 3
orms per ind AS 109 amourd as per lnd AS ander Ind AS 100 norms and IRACP norms
(1) {2} (3) i) (5) = (3)-(4) (6} (7] = (4)-(6)
Performing Assets
Standard Stage 1 2,472.90 9,36 2,463.53 7.34 202
Slage 2 70.92 0.81 70.10 0.20 0,61
Subtotal 2,543.81 10.18 2,533.64 7.54 2.64
Non-Performing Assets [NPA}
Substandard Stage 3 19.78 11.87 7.81 .97 8.90
Doubtful - up to 1 year Stage 3 8.72 5.23 3.49 .18 3,05
Doubtful - 1 to 3 year Stage 3 1.12 0.90 0.23 0.45 0.45
Loss Assets Stage 3 0.52 0.52 - 0.52 -
Subtotal 30.15 18.52 11.62 6.12 12.40
Total Stage 1 2,472.90 9.36 2,463,53 734 2402
Stage 2 7092 0.81 73,10 0.20 .61
Stage 3 3015 18.52 31.62 6.12 12.40
Total 2,573.96 28.70 2,545.26 13.66 15.04
Ind AS Adjustment - - - -
Total 2,573.96 28.79 2,545.26 13.66 15.04
As at 3% March 2024
Loss allowances Difference between
. | P
Asset Classification as per RB Asset classification as Gross carrying Provisions as per IRAC Ind AS 109 provisians

{Provisions) as required

Net carrying amount

Norms per ind AS 109 amount as per Ind AS under ind AS 109 norms and IRACP 1o1ms
(1) (2) {3} {4) 15} = (3}-(4} (6) {7} = {a)-(6)
Performing Assets
Standard Stage 1 1,645.35 6.24 1,639.11 4.82 142
Stage 2 31.71 0.47 31,24 0.08 0.39
Subtotal 1,677.06 6.71 1,670.35 4.90 1.81
Non-Performing Assets {NPA)
Substandard Stage 3 2551 17.74 7.77 3.83 1391
Doubtful - up to 1 year Stage 3 4.72 3.28 1.44 1.16 2.12
Ooubtful - 1 to 3 year Stage 3 1.32 0.92 0,40 0.53 0,3%
Loss Assets Stage 3 .58 0.58 - 0.58 -
Subtotal 32.12 22.51 9,61 6.09 16,43
Total Stage 1 1,645.35 6.4 1,639.11 4.82 1.42
Stage 2 31.71 0.47 31.24 0.08 0,39
Stape 3 32.12 22.51 9,61 6.09 16,43
Total 1,709.18 29.22 1,679.96 10.99 18,23
Ind AS Adjustment {0.73} . (0.73} - -
Total 1,708.46 29.22 1,675.24 10.99 18.23

Figures for the previous year have been regrouped/ re-arranged wherever considered necessary to confirm to the figures presented in the current year.




